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In the final build-up to the 149th Meeting of the 

OPEC Conference in Vienna on September 9, concern 

about oil price volatility still dominates talks in en-

ergy circles. This is understandable given the erratic 

price behaviour that has characterized the market 

in recent times. First, there was the spiralling rise 

in oil prices, which saw the OPEC Reference Basket 

(ORB) price reaching $140.73/barrel on July 4 from 

$68.71/b in August 2007. Then came a sharp drop 

of more than $31/b by the second week of August, 

with the ORB plunging to $109/b on August 12.

 Without doubt, such volatility is a great cause for 

concern to all stakeholders in the energy industry — 

producers, consumers and investors alike. While the 

average consumer expresses most concern over the 

first development, namely rising oil prices, for obvi-

ous reasons, the producer and investor are concerned 

equally with both developments — rising oil prices, 

as well as increasing volatility in the market.

 A stable oil market should be the desire of 

all parties. To fulfil our commitment to bring-

ing about this stability, OPEC has continuously 

ensured that there is adequate supply of oil on 

the market and has also maintained comfortable 

levels of spare capacity. In addition, our Member 

Countries have been making huge investments to 

expand capacity, in order to meet expected in-

creases in demand. 

 While OPEC will continue to work for the sta-

bility of the oil market, with prices that are neither 

too high nor too low, we believe that the plight of 

the average consumer in some of the industrialized 
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countries can be greatly ameliorated by their gov-

ernments looking into their own takes in the pump 

prices of petroleum products.

 A comprehensive study undertaken by the OPEC 

Secretariat early this year, on the composite takings 

from a litre of fuel sold at the pump in G7 nations 

between 2003 and 2007, shows that the govern-

ments of these countries made $2,585 billion from 

oil taxes. For the same period, OPEC producing 

countries’ governments made a total of $2,539bn. 

 It should be noted that, while for consuming 

countries’ governments, this revenue is pure wind-

fall, which will continue to be received from the 

sale of petroleum products in their territories, for 

the producing countries, a huge chunk of their own 

take is ploughed back into the sector for capacity 

expansion projects, in order to be able to continu-

ously satisfy the world’s oil needs. In other words, 

producing countries, often with more social, eco-

nomic, infrastructural and other problems, which 

require more funds to tackle, do not have the lib-

erty to spend all their revenues on these and oth-

er needs, as they have to re-invest part of their 

take in the industry, in order to secure current and  

future supplies to consumers.

 It is high time consuming countries’ govern-

ments demonstrated, in practical terms, their oft-

repeated claims for concern about the effect of 

high gasoline prices on the disposable income of 

their people. One effective way they can do this is 

to review the taxes they impose on those who use 

petroleum products.

Fuel tax: A  c o n s u m e r  b u r d e n
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El-Badri stresses importance of improving oil sector transparency

Imperative all industry 
stakeholders act
responsibly to reduce 
market volatility

It has been a busy time for OPEC Secretary 

General, Abdalla Salem El-Badri, since 

he assumed office in January 2007. Now 

half way through his tenure, the former 

Libyan oil chief has had to contend with 

unprecedented high oil prices; he has 

successfully marshalled a restructuring 

and strengthening of the Organization’s 

Secretariat in Vienna; and he is currently 

overseeing a move to a new OPEC 

Headquarters in the Austrian capital. The 

OPEC Bulletin caught up with El-Badri as he 

prepared for the September 9 Meeting of 

the OPEC Conference and asked him about 

the situation in the oil market, including the 

growing importance of the role played by the 

Secretariat he heads, as well as his priorities 

for the remainder of his time as Secretary 

General.
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The past 18 months, since you have taken up office 

as Secretary General, have certainly been interest-

ing and challenging for both yourself and your OPEC 

colleagues. Oil prices have risen to extraordinary lev-

els and the role of speculators in the oil market has 

been unprecedented. What is your analysis of the oil 

market today? And what do you believe has been the 

driving force behind oil prices over the past year or 

so? Do you now believe oil markets and commodity 

markets generally, are moving into a calmer period, 

in which we are going to see a trend for lower prices? 

Also we cannot ignore that alongside high oil prices, 

heightened volatility has also created much of the 

instability that we have been seeing in the oil mar-

ket. In your opinion can anything be done to reduce 

volatility in the oil market?

Yes, circumstances have been extraordinary. The 

increase in oil prices has been both exceptional and 

surprising, all because of a combination of financial 

speculation, United States monetary policy in the wake 

of the subprime mortgage crisis, ongoing geopolitical 

tensions and persistent constraints in the American 

refinery system. But, ultimately, financial specula-

tion and the role of investment houses, along with 

hedge funds, have been the main driving forces in 

pushing oil prices to record levels. There is no doubt 

that there has been a major disconnect between oil 

prices and the fundamentals 

of the market.

 But because of the level 

of volatility we are seeing in 

the oil market, it is impossible 

to forecast prices, or gauge where prices are head-

ing. However, if we look at fundamentals, there is no 

shortage of oil in the market. Alongside ample OPEC 

production, non-OPEC oil supplies are expected to 

be much higher in the second half of 2008. Distillate 

stocks are now moving above the five year average and 

crude stocks are also expected to increase because of 

seasonal refinery maintenance work. There are also 

concrete signs that oil demand is weakening in OECD 

countries, especially the US. 

 But oil markets are still extremely volatile, as we 

have seen again recently. Geopolitics are also again 

playing a major role in the market, as is the weather, 

following the latest storms in the US. The fluctua-

tion in the US dollar and speculation over OPEC’s 

policy plans are also factors. Although speculators 

have significantly pulled away from oil markets in 

recent weeks, we have to realize that if the US dollar 

weakens again we may see more speculator activ-

ity in oil futures, and the possibility of higher crude 

prices.

 It is imperative that all stakeholders are committed 

to lessening volatility in the market. Everyone needs 

“Because of the level of 

volatility we are seeing in the 

oil market, it is impossible to 

forecast prices, or gauge where 

prices are heading. ”

O
PE

C 
bu

lle
ti

n 
9/

08



6

to be more responsible when it comes to 

forecasting oil prices, assessing levels of 

spare capacity and supplies. We also need 

to see more transparency, particularly with 

future demand needs, as well as tighter reg-

ulations amongst those who use oil futures 

as an investment tool. 

 It has also been a busy 18 months within 

the Secretariat. OPEC held a very success-

ful Heads of State summit last November in 

Riyadh. The Secretariat finalized its strength-

ening and restructuring programme and 

we have also made considerable progress 

with our plans to move to the new OPEC 

Headquarters in Vienna.

Looking ahead, what are you priorities for 

the remainder of your time as Secretary 

General?

I would like to continue to build on the excel-

lent relations which the Secretariat has with 

OPEC’s Member Countries. I have already 

visited a number of our Members and will 

continue those missions over the coming 

months. It is important that the Secretariat 

improves its communications with Member 

States. My missions and meetings with oil 

officials in our respective countries help this 

process. I am also keen to see us improve 

our data and the way we exchange informa-

tion with OPEC Members, with other pro-

ducers and also energy organizations. It is 

also important that OPEC continues to be 

open and explain its objectives to the rest 

of the world.
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What is your view of the global economy today and 

are you concerned about the impact this has, and 

will continue to have, on oil demand? Interestingly, 

this time last year, you gave several interviews to the 

international media in which you raised concern over 

the US subprime mortgage crisis and the impact this 

could have on the rest of the world. Your insight has 

so far proven to be correct. Do you believe the situa-

tion is still unfolding?

There is no doubt that the global economy is softening 

and everyone agrees with this. World gross domestic 

product growth has now been revised down to 3.8 

per cent in 2009 from 3.9 per cent in 2008, because 

of weaker growth in OECD countries. Maybe the situ-

ation will rebound in the second half of 2009, but it is 

inevitable that this slowdown will impact demand for 

oil. Some analysts are even expecting the 2009 call 

on OPEC oil to be 700,000 barrels/day lower than in 

2008. Of course, we need to wait until after the hur-

ricane season is over and also see how cold the win-

ter is before we can get a more definitive picture on 

the outlook for oil demand. We also need to take into 

account the steady increase we are seeing in the pro-

duction of OPEC natural gas liquids. This is very impor-

tant and has to be closely monitored.

 Yes, I was concerned by the US subprime mortgage 

situation and the extent to which it could spread to 

the rest of the world. So far, this has created a loss of 

$500 billion and the figure is still rising.

The Secretariat plays an important role in providing 

OPEC Members and the market generally with in-depth 

analysis of the oil market. How can the Secretariat 

strengthen its understanding even further so as to 

provide an even more comprehensive assessment of 

the market and more credible data? 

I have already mentioned the importance of improving 

the way we exchange data and share information with 

other stakeholders in the oil industry. OPEC is also a par-

ticipant in the Joint Oil Data Initiative (JODI) and we are 

vigilant when it comes to contributing our share of infor-

mation and data. It is also important that we keep talk-

ing to the European Union (EU) 

and the International Energy 

Agency (IEA) and other major 

consuming countries, such as 

China. Only then will the picture 

become even clearer.

Today, OPEC’s Monthly Oil 

Market Report (MOMR), pre-

pared by the Secretariat, cer-

tainly has a much better repu-

tation in the oil market than it 

had in the past. However, sec-

ondary sources are still used 

for assessing Member Country 

production figures. Do you envisage a time when the 

Secretariat would just rely on Member Countries for 

providing production estimates?

I hear frequently from people in the industry that 

the credibility of our MOMR is constantly improv-

ing and that makes me incredibly proud. We have 

an excellent team of analysts and editors at the 

Secretariat who work on this report. But we have 

a responsibility to strive for even better numbers, 

forecasts and assessments of the market. What is 

important is that the numbers we receive from our 

Member Countries are more timely, so that they can 

be used in our report. This would certainly add more 

value to the MOMR.
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“We need to see more trans-

parency, particularly with 

future demand needs, as well 

as tighter regulations amongst 

those who use oil futures as 

an investment tool.”
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Record oil prices have put OPEC more firmly 

under the international spotlight than 

ever before. During the past six to eight 

months or so, the Organization has been 

criticized by leading Western politicians; 

company CEO’s, investment houses, con-

sumer organizations and also the general 

public for not doing more to help lower 

oil prices. Do you believe this criticism 

has been unfair? If so, what more do you 

believe other industry stakeholders, espe-

cially consumers, could be doing to help 

ease the situation?

Yes, this criticism has been unfair. OPEC has 

always remained committed to its objective 

that it will supply the market with regular 

supplies of oil, and extra barrels if and when 

they are needed. And, in recent months, we 

have, and continue to, supply more oil than 

the market needs. This is also highlighted 

through the major investment plans we are 

committed to. However, if consumers are 

concerned about long-term supply issues 

they also need to be more transparent with 

their demand forecasts. In this way, OPEC 

and other oil producers can provide more 

detailed numbers for their longer-term 

investment plans. A recent example of this 

lack of transparency was shown in the IEA’s 

mid-term market analysis, which gave a very 

unclear picture of future demand levels and 

also oil supplies.

As concerns grow over long-term supplies,  

OPEC has also been criticized that its Members 

are not committed to investing in ample 
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new capacity because of fears that alternative energy 

sources will dampen global oil demand. Are these fears 

justified and could you provide us with some new num-

bers on what OPEC is currently planning to invest in new 

production. Also what does OPEC’s spare capacity cur-

rently stand at? 

These concerns are not justified. OPEC Member Countries 

are investing in and committed to investing in addi-

tional capacity. Today, the Organization’s spare capac-

ity stands at between 3.5 and 4 million b/d. That level 

is more than ample. We have also committed at least 

$160bn in investment to bring 120 upstream projects 

onstream, which will boost net capacity by over 5m b/d 

by 2012. By 2020, this investment could reach $500bn 

with additional capacity amounting to 9m b/d, depend-

ing on oil demand forecasts. Our investment plans also 

include downstream activities. Again by 2012, our 

Members are investing around $50bn to boost refinery 

capacity by an additional 3m b/d. But as I have repeat-

edly said, our Members need concrete figures as to 

what future demand for their oil looks like. They simply 

cannot afford to invest in what may turn out to be idle 

capacity. This money could otherwise be invested in 

other domestic sectors, such as healthcare, education 

and welfare programmes.

Are you concerned that high operating costs in the oil 

industry could delay investment projects? There is concern 

among many quarters that even if oil prices fall, operat-

ing costs could remain exceptionally high.

Some projects could be delayed by a short period of time 

because of competition for construction equipment and 

contractors, but this has been factored into our projec-

tions. Generally, operating costs in most OPEC Member 

Countries are still much lower than in most, if not all, 

other countries. So our investment plans are still very 

reliable and on schedule.

Despite increased global interdependence, leading con-

sumer nations are still trying to rid themselves of their 

reliance on foreign oil. What is your opinion on this?

It is naive for consumer nations to believe they can turn 

their back on foreign oil supplies and certainly supplies 

from OPEC Countries. Of course, it is important for any 

consumer to diversify their sources of supplies and not 

to be overly dependent on one or two suppliers. But con-

sumers must also realize that OPEC Countries provide 

reliable and cheap supplies of 

oil and gas. They have nothing 

to fear from us and as our track 

record shows, we have never 

failed on our commitments in 

the past.

And finally, as the United States 

prepares for the election of a 

new President, do you expect to 

see a change in US oil policy?

Let us see what the outcome of 

the US election is. But what is 

important is that the US also rec-

ognizes that it has to play a key role in helping to stabilize 

the oil market and appease concerns over supplies. At the 

moment, the world’s largest consumer of oil does not allow 

access to 85 per cent of its offshore deposits. Surely this 

is something the new administration needs to address. 

But we also need to be realistic in our expectations; US 

policies will not change that significantly because of the 

appointment of a new President.

“We have committed at least 

$160bn in investment to 

bring 120 upstream projects 

onstream, which will boost 

net capacity by over 5m b/d 

by 2012.”
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Indonesian Minister of Energy and Mineral Resources, Dr Purnomo Yusgiantoro, gave the 

following address to the 26th Association of South-East Asian Nations (ASEAN) Ministers 

of Energy Meeting in Bangkok, Thailand, on August 7, 2008. The theme of the meeting 

was ‘ASEAN cooperation to strengthen energy security’, and Dr Yusgiantoro gave an 

overview of OPEC’s recent activities in the international oil market.

Future challenge is not
to find oil — but to deliver it
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As you will recall, last year’s meeting in Singapore focused 

on a more specific issue: Energizing ASEAN to power a 

dynamic Asia. This year’s theme — cooperation and energy 

security — is more general and suggests a shift in priori-

ties, reflecting developments that have occurred in the 

international oil market since then. Notable in this respect 

are the increased volatility and higher prices.

 I should like to stress from the outset that the con-

tinuing price volatility — and, indeed, the increase in its 

intensity since last year’s meeting — has had nothing to 

do with OPEC.

 This is supported by the fact that it has come at a time 

when there is no physical shortage of crude in the mar-

ket. OPEC output currently stands at 32.3 million barrels/ 

day, well above the forecast average level of demand for 

its oil for the whole of 2008, of 31.9m b/d. Supply is, 

therefore, greater than demand!

 Stock levels are consistent with this. Preliminary fig-

ures put crude and product stocks in OECD countries at 

an equivalent of 53.2 days of forward cover at the end 

of June. This is a comfortable level and is in line with the 

five-year average.

 Throughout the present volatile period, which has 

now entered its fifth year, OPEC has played a big part in 

stabilizing the oil market. It has increased output when 

needed and accelerated capacity-expansion plans, 

to ensure that there is 

always a comfortable 

cushion of spare capacity. 

As a result, OPEC crude 

supply has risen by as 

much as 4m b/d since 

2003, with another 1m 

b/d coming from its natu-

ral gas liquids.

Speculation

The clear message from 

this is that upstream market fundamentals are sound. 

We must, therefore, look elsewhere for the causes of 

the volatility.

 Without doubt, the heightened levels of speculation 

have been a major driving force here. For example, more 

“Throughout the present 

volatile period, which has now 

entered its fifth year, OPEC has 

played a big part in stabilizing 

the oil market.”

Daily
West Texas Intermediate price

Weekly
OPEC Reference Basket price

Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan

90

60

30

120

67
2007–2008

2005–2006

150
138

1983 1987 1990 1994 2000

2,500

2,000

1,500

3,000

3,500

1,000

500

0

USGS estimates of remaining resources

Cumulative production

billion barrels

1970 80

40

30

20

50

60

10

0

Reference case

m b/d

Lower growth
Higher growth

85 90 95 2000 05 10 15 20 25 3075

2006 2008 2010

400

300

200

500

100

0

$ (2007) billion

Higher growth

Reference case

Lower growth

2012

$110–210bn

$150–320bn

$220–540bn

2014 2016 2018 2020

Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan

90

60

30

120

67
2007–2008

2005–2006

150
138

1983 1987 1990 1994 2000

2,500

2,000

1,500

3,000

3,500

1,000

500

0

USGS estimates of remaining resources

Cumulative production

billion barrels

1970 80

40

30

20

50

60

10

0

Reference case

m b/d

Lower growth
Higher growth

85 90 95 2000 05 10 15 20 25 3075

2006 2008 2010

400

300

200

500

100

0

$ (2007) billion

Higher growth

Reference case

Lower growth

2012

$110–210bn

$150–320bn

$220–540bn

2014 2016 2018 2020

cumulative

daily change

20

10

0

–10

60

30

0

–30

Jan Feb Mar Apr May Jun Jul



12

O
PE

C 
bu

lle
ti

n 
9/

08
F

o
r 

th
e

 R
e

c
o

rd than 70 per cent of oil futures contracts on the New York 

Mercantile Exchange are held by speculators. This repre-

sents a dramatic rise over what the market has been used 

to, underlining the fact that oil is now being treated as a 

financial asset. On top of this, the falling value of the US 

dollar has been encouraging additional inflows of money 

into crude oil futures markets.

Better regulation

We therefore welcome recent moves by many industri-

alized countries and key intergovernmental bodies to 

address the financial turmoil and help reduce speculation. 

Better regulation should eventually affect the price behav-

iour of not just oil, but also other commodities, which, as 

is clear to all of us in the ASEAN region, have suffered in 

a similar way from excessive speculation.

 Also contributing to the volatility are ongoing geopo-

litical developments, bottlenecks in the refinery sector 

and perceived market tightness. Indeed, OPEC has been 

making important contributions, where it can, in attend-

ing to these areas, especially the last two.

 Downstream, for example, our Member Countries 

have been investing heavily in refinery capacity and 

delivery infrastructure. As this comes onstream, it will 

help address the refinery bottlenecks in some consum-

ing countries, which have been adding to the general oil 

price volatility.

 With regard to perceived market tightness, OPEC con-

stantly reassures consumers that there will be enough 

oil in the market to meet growing world demand in the 

coming years. At the present time, there are more than 

120 upstream development projects underway in OPEC 

countries, with over $160 billion in cumulative invest-

ment to 2012. This is expected to add net capacity of 

around 5m b/d, and, equally importantly, increase spare 

capacity.

“... OPEC crude supply has risen 

by as much as 4m b/d since 2003, 

with another 1m b/d coming from its 

natural gas liquids.”
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“Every effort ... must be made to reduce 

uncertainty over future demand trends, 

since this is clearly detrimental to sound 

investment strategies.”

 Looking to the longer term, we repeatedly address 

concerns that the world is running out of oil. We do 

this, because we know that the world has plenty of oil. 

Ultimately recoverable reserves of conventional oil have 

doubled, worldwide, since the early 1980s, and they con-

tinue to rise. 

 Technology has resulted in new discoveries, 

increased recovery rates and improved efficiency. In 

addition, there is vast potential for the expansion of 

non-conventional sources of oil, such as tar sands, oil 

shale, heavy oil, gas-to-liquids, coal-to-liquids and bio-

fuels; this has been estimated at providing more than 

10m b/d of oil by 2030. The challenge is not to find the 

oil, but to deliver it.

 Importantly, more than three-quarters of the world’s 

proven recoverable crude oil reserves lie in OPEC’s 

Member Countries. These states are committed to ensur-

ing that consumers receive their oil in a secure, orderly 

and sustainable manner. However, to enable them to do 

this to greatest effect, the required demand conditions 

must be in place.

World’s conventional oil resources

Source: US Geological Survey.1983 1987 1990 1994 2000
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 This means that, among other things, producers must 

be assured that demand will actually be there, when they 

invest in expanding production capacity. The upfront costs 

for investment are enormous in the oil sector, especially 

for developing countries with limited financial resources 

and pressing economic development needs.

Investment strategies

Every effort, therefore, must be made to reduce uncer-

tainty over future demand trends, since this is clearly 

detrimental to sound investment strategies.
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OPEC crude oil supply in three scenarios

“The issue of energy security should be 

openly receptive to dialogue and cooperation 

among the leading players in the market.”

 To illustrate the extent of the problem, let me refer 

to OPEC’s recently released World Oil Outlook. This con-

tains alternative scenarios for low and high oil demand 

growth, which suggest that the demand for OPEC crude 

could lie within a range of 29–38m b/d by 2020. 

 When viewed in terms of uncertainty over future 

investment needs, we are looking at a difference of more 

than $300bn, in 2007 dollars, between the low and high 

growth scenarios.

Energy security

Uncertainty on such a scale, therefore, greatly increases 

the level of risk in investment in the oil industry. This is 

why we keep asking consumers to maximize transpar-

ency and predictability, especially with regard to policy-

making, to help minimize this risk. Security of demand 

is as important to producers as security of supply is to 

consumers.

 Indeed, big strides have been made in recent years, 

at an international level, in understanding the true 

nature of energy security. In OPEC, we welcome this 

development and have played a part in bringing it about 

for a long time. We have stressed that energy security 

should be reciprocal, should apply to the entire sup-

ply chain, should cover all foreseeable time-horizons, 

should focus on the most modern energy products and 

should be free from prejudicial legislation and regula-

tion. It should also be universal, applying to rich and 

poor nations alike, and compatible with sustainable 

development.

 Furthermore, we believe that the issue of energy 

security should be openly receptive to dialogue and 

cooperation among the leading players in the market, 

to support the market’s sound evolution in a fair and 

balanced manner.

 Over the past year, OPEC has continued to involve 

itself heavily in international dialogue on industry mat-

ters, ranging from day-to-day issues to the longer-term 
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Cumulative OPEC investment requirements
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market outlook and extending into the related areas of 

the environment and economic development.

Order and stability

For example, we held the Third OPEC Summit of Heads of 

State and Government last November; we held the fifth 

ministerial-level meeting of the Energy Dialogue between 

the European Union and OPEC in June; we held the second 

high-level OPEC-China Roundtable on Energy in October; 

we prepared a comprehensive background paper for the 

ministerial-level producer-consumer International Energy 

Forum (IEF) in April; we prepared a joint background paper, 

with Saudi Arabia, the International Energy Agency and 

the IEF, for the Jeddah Energy Meeting in June; and, as I 

mentioned earlier, we launched our specialist book on 

the World Oil Outlook last month.

 All such activities — and there are many others, year-

in, year-out — are undertaken by OPEC and its Member 

Countries, in the interests of achieving and sustaining 

order and stability in the international oil market, from 

which the world at large can benefit both now and in 

the future.
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ry In the course of his official duties, OPEC Secretary General, 
Abdalla Salem El-Badri, holds talks with numerous dignitaries.
Some of his most recent meetings are covered here.

Saudi Arabian Ambassador to Austria, HH 
Prince Mansour Bin Khalid Al Farhan Al-Saud 
(l), visited the OPEC Secretary General, Abdalla 
Salem El-Badri, on August 22, 2008.

Abdalla Salem El-Badri (r), 
OPEC Secretary General, with 

Ecuador’s newly appointed 
Ambassador to Austria, Diego 

Stacey Moreno, who paid 
a courtesy call to the OPEC 

Secretariat on August 19, 2008.
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OPEC Secretary General, Abdalla Salem El-Badri, with former 
OPEC Governor for IR Iran, Hossein Kazempour Ardebili (l), 
during his visit to the Secretariat, on August 28, 2008.

The Governor for OPEC of the Islamic 
Republic of Iran, Seyed Mohammad Ali 
Khatibi Tabatabai (l), visited OPEC Secretary 
General, Abdalla Salem El-Badri, on August 
25, 2008.
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Saudi Aramco and Total 

have set up a joint venture 

company, the Jubail 

Refining and Petrochemical 

Company, to help address 

the mismatch between 

refinery infrastructure and 

the types of crude oil on the 

world market.

The agreement was signed 

in Jeddah, Saudi Arabia, 

on June 22, by Abdallah 

S Jum’ah, President and 

CEO of Saudi Aramco, and 

Christophe de Margerie, 

CEO of Total.

The signing ceremony with Abdallah S Jum’ah (seated right), President 
and CEO of Saudi Aramco, and Christophe de Margerie (seated left), CEO of 
Total. Also pictured are Ali I Naimi (standing left), Saudi Arabian Minister 
of Petroleum & Mineral Resources, and Jean-Louis Borloo (standing 
right), French Minister of Ecology, Energy, Sustainable Development and 
Planning, and then incoming President of the EU Energy Council.
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By Keith Aylward-Marchant

New
Aramco/Total

refinery
to process

Arabian Heavy crude
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The new company will build a 400,000 barrels/day full-

conversion refinery in Jubail, Saudi Arabia, which will 

process Arabian Heavy crude to high-quality refined 

products that will meet the most stringent global prod-

uct specifications when it begins operations, planned 

for the end of 2012.

 As a full-conversion refinery, the plant will maximise 

the production of diesel and jet fuels. It will also produce 

700,000 tonnes/year of paraxylene, 140,000 t/y of ben-

zene and 200,000 t/y of polymer-grade propylene.

Proximity to supply system

The refinery will benefit from its proximity to the Arabian 

Heavy crude supply system and from the excellent facili-

ties of the Jubail Industrial City.

 Initially, Saudi Aramco would own 62.5 per cent of 

the new company and Total the remaining 37.5 per cent. 

However, subject to the required regulatory approvals, 

it is planned to eventually offer 25 per cent of the com-

pany to the Saudi public, with the two co-founders each 

retaining 37.5 per cent.

 “The Jubail refinery reflects the leadership of Saudi 

Aramco and Total in our strategic alliance to address the 

existing mismatch between refinery infrastructure and 

types of crude oil on the market, and the resulting tight-

ness in the refining sector,” said Jum’ah. “It also dem-

onstrates our commitment to increase capacity to meet 

various global markets’ needs for refined products.”

Stimulate economy

He added: “From Saudi Aramco’s perspective, it is cre-

ating job opportunities within the Kingdom (of Saudi 

Arabia), continuing to stimulate our national economy 

and diversify our industrial base, by inviting foreign 

investment.”

 Jum’ah noted that, in Saudi Aramco’s 25th anniver-

sary year, the refinery “is a bright example of our push 

to build for the future.” And he described the joint ven-

ture as “a testimonial to the importance of energy inter-

dependence, as partners combine resources, technolo-

gies and capabilities toward shared goals and shared 

benefit.”

 De Margerie said at the signing ceremony: “The 

Jubail refinery project is a brilliant example of a strong 

strategic partnership with a major oil-producing coun-

try. Together, Saudi Aramco and Total will contribute to 

supply growing demand for transportation fuels and 

petrochemicals, especially in Asia and the Middle East, 

but also in Europe, where the demand for diesel and jet 

fuels continues to grow.”

Abdallah S Jum’ah (l), President and CEO of Saudi Aramco, and Christophe de Margerie (r), CEO of Total.
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A selection of news stories on OPEC Member Countries taken from international media services
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Algeria records $26 billion trading surplus in first seven months of 2008
Algiers — Algeria recorded a trading surplus of $25.895 billion over the first seven years of 2008, up by 46.07 per 
cent from the same period in 2007 ($17.728bn), according to figures provided by the National Data Processing and 
Statistics Centre (CNIS). Exports reached a value of $47.472bn during the period, 43.04 per cent higher than in 
the same period last year ($33.187bn), while imports were put at $21.577bn, up by 39.57 per cent ($15.459bn). 
Meanwhile, the inflation rate in the country reached an average of 4.5 per cent over the first seven months, com-
pared with the same period last year, according to figures provided by the National Statistics Office (ONS). Most 
consuming goods and service prices recorded hikes, except prices relating to transport and communication, which 

were the only fields to show a relative fall. Food and soft drinks topped the list with a price index of 6.8 per cent 
between January and July 2008, compared with the same period in 2007. APS

Angolan Petroleum Minister reaffirms pledge to São Tomé
Luanda — Angolan Petroleum Minister, Desidério da Graça Veríssimo e Costa (pictured 
right), has reaffirmed his Government’s readiness to cooperate with São Tome & Príncipe 
over the country’s dealings in the oil sector. Speaking after a meeting with São Tome’s 
Prime Minister, Rafael Branco, when a document containing an assessment of consulta-
tions held by delegations from the two countries was signed, he said: “In the sector of 
oil, we can continue with the mission of transmitting to the brother countries what we 
could grasp and learn from others that have had more experience,” said the Minister. 
He mentioned Algeria as an example of a country that has helped Angola to grow in the 
domain of oil and reach its current level of expertise. According to Costa, as a result of 
the work between the delegations of Angola and São Tomé, bilateral relations would 
we further reinforced. The Foreign Minister of São Tome & Príncipe, Carlos Alberto Tiny, 
endorsed this observation, stating that with the consultations just held, bilateral coop-
eration between the two countries will become stronger. AngolaPress

Indonesia’s economic growth set to exceed 6.2 per cent in 2009 
Jakarta — Bank Indonesia has predicted that the country’s economic growth rate in 2009 will exceed the government-set target of 
6.2 per cent if the nation does not experience any significant shock and can diversify its export products. “The assumed economic 
growth rate of 6.2 per cent for 2009 is quite realistic. We believe it can be achieved and even be higher than 6.2 per cent,” Bank 
Indonesia Governor, Boediono, said at a working meeting with the House Budgetary Committee. Economic growth in 2009 would 
hopefully be driven by public consumption and investment, he said. Public consumption was expected to increase in line with 
declining inflation and rising economic activities in the run-up to the 2009 general elections, he noted. “The rise in public con-
sumption will eventually serve as an incentive for the business world to make investment. Investment will increase on optimism 
about the rise in the number of infrastructure projects,” he maintained. Exports would continue to contribute to the economic 
growth though they would grow at a slow pace, he said. Antara

Iran’s continental shelf oil reserves remain to be tapped
Tehran — Many oil reserves located on Iran’s continental shelf in the Gulf have not yet been tapped, according to the Managing 
Director of the National Iranian Offshore Oil Company. Speaking to reporters, Mahmoud Zirakchian-Zadeh put the total oil reserve 
figure for the area in question in 2005 at 51 billion barrels and said that the figure has reached 93bn b following extraction oper-
ations in the past three years. “This shows there are still many undiscovered oil resources in the area,” he said. Commenting on 
the huge natural gas reserves in the area, Zirakchian-Zadeh said that proven gas reserves in the country currently stand at 28 tril-
lion cubic metres, 50 per cent of which pertains to the South Pars gas field. IRNA

Hottest point on Earth registered in desert district of Kerman 
Kerman — A documentary film group has recorded the hottest point on Earth — in the district of Gandom-Berian in the Shahdad 
desert of Kerman province, Iran, where the temperature was logged at 63° C. The group was led by environmentalist, Mohammad 
Ali Ilanlo, who also heads the Institute of Eco-Tourism. He said that if the temperature had been registered in July, it could have 
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reached 70° C. He said the area in question measured around 480 square kilometres and was located 80 km north of Shahdad, 
some 300 metres above sea level. IRNA

KOTC signs $708 million deal with Daewoo for four oil tankers
Kuwait — The Kuwait Oil Tanker Company (KOTC) has signed a contract with South Korean-based Daewoo Engineering and Construction 
for the provision of four large oil tankers with a value of $708 million. KOTC Board Chairman and Managing Director, Nabil Bouresly, 
in a press briefing, said the contract comes as part of KOTC’s objective to renew its entire fleet. “The contract and renewal plans are 
all going according to schedule and the procedures being taken out are all subject to international legalities,” he said. The tankers, 
which each cost $176.9m, and have a maximum load capacity of 318,000 tonnes, will be delivered to Kuwait by 2012. Kuna

Nigeria to develop economic base through science and technology
Abuja — The Nigerian Government intends to develop the country’s economic base through science and technology. Minister of 
the Environment, Housing and Urban Development, Halima Alao, made this known at a stakeholders’ meeting on oil and gas spill-
age, held in Calabar, Cross River State, southern Nigeria. Alao said Nigeria is endowed with abundant national resources, which 
could be developed through science and technology to generate more revenues than the oil and gas sector. She said that due to 
the climatic changes in the world, Nigeria should be looking for other more scientific proven methods of enhancing livelihoods 
with a view to cutting down on the country’s dependency on petroleum, gas and coal as a mainstay of its economy. The Minister 
stated that the government is also looking at the issue of environmental protection and development as a key sector of the coun-
try’s economic development. NigeriaDirect

Qatari gas firm in $1 billion tanker loan plan
Doha — The Qatar Gas Transportation Company (Nakilat) plans to borrow $1 billion within the next 18 months to pay for tankers, 
after raising an initial $1.5bn in bank loans, the firm has said. The world’s largest shipper of liquefied natural gas (LNG) has ordered 
54 tankers to cope with growing global demand for its gas. In a regulatory filing, Nakilat said it had raised $1.5bn from 12 banks 
to fund the construction of 25 LNG vessels it will wholly own. The debt includes a $925 million senior bank facility with a 17-year 
tenor, a $125m subordinated bank loan, also with a 17-year tenor, and a 12-year $450m senior bank facility insured by the Korea 
Export Insurance Corporation (KEIC). “The $1.5bn debt financing completed today is part of the approximately $2.5bn additional 
debt that Nakilat intends to raise over the coming 18 months,” said the firm. The Sumitomo Mitsui Banking Corporation (SMBC) 
was the financial adviser on the transaction. QNA

Oil’s share in Abu Dhabi GDP is waning — economist
Abu Dhabi — The current policy of diversification of the economy and sources of income will help Abu Dhabi reduce the share of 
oil and gas in the country’s gross domestic product (GDP) to under 20 per cent by 2050, despite great developments taking place 
in that sector, a local economic analyst has predicted. “The Emirate of Abu Dhabi will take advantage of the stellar performance 
of the hydrocarbons sector to provide greater support for the economic diversification drive in the energy industry by upgrading 
and boosting output capacity, increasing value added exports and establishing new industries,” Dr Ahmed Menawi, an economic 
expert with the Abu Dhabi Department of Economy and Planning, said during a lecture on ‘Economic development in Abu Dhabi: 
opportunities and challenges’. He stated: “Abu Dhabi’s GDP is set to surge to $179 billion at current prices by 2010, pushing 
Abu Dhabi to become the second-largest economy in terms of size after Saudi Arabia,” he maintained. He said he expected the 
Emirate’s GDP to grow four times to $315bn by 2025 and GDP per capita to cross the 2007 mark of $71,200, the second highest 
rate worldwide. WAM

Energy integration between Ecuador and Venezuela progressing
Quito — Ecuador’s Minister of Mines and Petroleum, Dr Galo Chiriboga Zambrano (pictured left), 
has announced that the internationalization process of his country’s state-owned oil company, 
Petroecuador, continues to progress through the creation of joint ventures with Venezuela and 
Chile. He said he would take advantage of a visit to Venezuela with Ecuador’s President Rafael 
Correa to sign an agreement to exploit Venezuelan oil located in the Orinoco Oil Belt. “The visit 
… is aimed precisely to get to know the field and sign an agreement to carry out a feasibility 
study, which will help us to make a decision,” Chiriboga said at a press conference. “The idea 
is to work in Venezuela, as Petroecuador, and we are going to do it, possibly, at the Ayacucho 
field in the Orinoco,” he stated, adding that a joint company was expected to be created. The 
firm would be Ecuadorean, Venezuelan and Chilean-owned and the study would determine if 
it was feasible to exploit the Ayacucho field, which has a reserve of 2.5 billion barrels of heavy 
oil. Chiriboga noted that Ecuador is also studying the Chilean market for Petroecuador’s inter-
nationalization, in order to exploit gas activities. Another joint company would be created in 
this area. ABN
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part from the odd well-trained dog or computer-gen-

erated cartoon character, film stars are more often 

than not handsome men or beautiful women. So 

when a city — and a city that is not quite looking 

its best — steals the show, it is obvious that con-

vention has gone out of the window. Perhaps 

this is what makes The Third Man — a Graham 

Greene-scripted, British-made film noir that 

after almost 60 years still ranks among the best UK films of 

all time — a masterpiece of contemporary cinema.

 “Vienna provided the perfect backdrop,” says Dr 

Brigitte Timmermann, historian, tour guide and author of 

the film’s quintessential accompaniment in book form, 

The Third Man’s Vienna — Celebrating a film classic. “But 

it is not just a backdrop. It is actually the central character. 

The city is at the very centre of it — everything revolves 

around Vienna.” It also, incidentally, features an inspired 

and highly-acclaimed performance by Orson Welles, who 

plays the amoral and highly slippery creature of darkness 

that is Harry Lime — a name now synonymous with all 

things villainous.

 But the Vienna on show is not quite the same city that 

exists today. Set amid the war-torn, rubble-strewn, black 

market-ridden paranoia of post-World War II, The Third 

Man portrays a place that is more than a Danube’s width 

away from the classical and elegant Vienna that Austrians 

of the day had hoped to see on the silver screen. This, 

says Timmermann, who classes herself as Viennese, is 

something that made the film somewhat unpopular with 

the paying Austrian public of the 1950s. “It is sinister and 

seedy, whereas the Viennese were used to Mozart and 
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Strauss,” she explains. “They did not want to see Vienna 

in ruins. It was being presented to the world at its lowest 

hour.” The British, however, could not get to the cinema 

quickly enough.

Military manoeuvres
The Third Man’s emotive black and white expressionist 

cinematography — for which Australian Robert Krasker 

won an Oscar — accompanied by the harsh lighting 

and distorted camera angles for which British Director 

Carol Reed was famed, played on Vienna’s dark, dank 

underbelly and ensured the city remained seedy and 

sinister — while retaining some magnificence — all at 

the same time. But it is not just a good-looking film. 

“There are lots of layers to it — Graham Greene always 

guarantees a multi-layered story,” says Timmermann, 

referring to the screenwriting skills of one of the 20th 

century’s greatest novelists. “He worked as a journal-

ist as well, so he was very, very sensitive to what was 

going on here in Vienna.” 

 Thanks to Greene’s sensitivities, The Third Man pro-

vides an unparalleled insight into a divided city occupied 

by the post war Allied powers, full of political scheming 

and military manoeuvres. “Vienna was the hub of inter-

national espionage — where East and West were the clos-

est,” Timmermann explains. “It was the gateway to the 

East, and to the East, it was the gateway to the West. But 

the first district was international. There was an American 

guy sitting next to a Russian guy sitting next to a British 

guy sitting next to a French guy. They were so close. All 

Cult British film The Third Man caused a stir when it was first released back in 1949. Nearly 60 years later, the OPEC 

Bulletin’s Steve Hughes talks to Viennese historian and author Dr Brigitte Timmermann about why it still remains so 

popular and what it says about post-war Vienna. 

Vienna’s dark, dank   underbelly

Dr Brigitte Timmermann, at one of The Third Man’s Vienna locations.
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they needed to do was cross the ring, meet the guys from 

the other side, and exchange information.”

Intell igent stuff
In such an environment, it is not surprising that there 

are many — Timmermann included — who firmly believe 

that The Third Man not only provides an insight into 

Cold War espionage, but also played a role itself in the 

rampant intelligence gathering exercises of the day. 

“Many of those who worked on the film came from an 

intelligence background,” says Timmermann. “They 

were all in one way or another working for intelligence 

agencies… When Greene himself came to Vienna to 

find material for the story, he was working for the UK’s 

Secret Intelligence Service. He was always on a mission 

Vienna’s dark, dank   underbelly
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— either officially or unofficially. Coming to Vienna and 

telling everybody that he was doing research for a movie 

was a good cover up.” 

 However, Timmermann admits that when researching 

her book, her interviews with prominent newspaper offi-

cials and publishers of the time — those who she expected 

would be able to shed light on exactly who was working 

for who — threw up blanks. She was disappointed: “They 

said ‘I do not think I can tell you anything about it’. Zero, 

I got absolutely zero. And we all know they were involved 

in intelligence work for the Americans.”

 But Timmermann — and again she is in good com-

pany here — remains adamant of ‘the Philby connec-

tion’. She explains that Kim Philby — the now infamous 

British intelligence officer who became a Soviet spy — 

was in many respects the inspiration for Harry Lime’s 

character. “Graham Greene worked under Philby during 

the war. You see lots of parallels between Philby’s pri-

vate story and Harry Lime’s — not least that Philby’s real 

name was Harold. And he was here in Vienna between 

1933 and 1934 to help overthrow the fascist government. 

He helped people escape through the sewers of Vienna. 

This is definitely the spark for the film’s famous sewer 

scenes,” she maintains.

Walk the walk
It is this fascinating backdrop that has helped The Third 

Man gain such popularity over the years. Today, the film 

has a truly international audience. “Everybody knows 

it, whether they are in Australia, Japan or South Africa 

— even in South America and China it is very popu-

lar,” Timmermann says. “You can even buy a subtitled 

Chinese version.” So popular has the film become — 

and so passionate is Timmermann about it — that she 

wanted to share her knowledge. Some 20 years ago, 

inspired by Jack the Ripper and other popular themed 

walking tours in London, Timmermann launched The 

Third Man: in the footsteps of a film classic — a walking 

tour of Vienna that offers people the chance to discover 

St
ev

e 
H

ug
he

s



25

O
PE

C 
bu

lle
ti

n 
9/

08

a completely different side of the city. “We have an aver-

age of 20 to 30 participants, twice a week,” she says. 

“During holidays it can be up to 40 or 50. Sometimes 

we do it ten times each week.”

 Inspired by the tour’s success, and with a little gentle 

encouragement from Timmermann, Vienna’s Burg Kino — 

an independent cinema that has operated on the city’s 

Opernring for close to 100 years — now screens The 

Third Man at least three times each week — and every 

day during the summer. Watching it at this venue, after 

walking through the very centre of the city in which it 

was filmed, only adds to the film’s intensity. Past the 

gothic majesty of the Maria am Gestade church — where 

hero Holly Martins reacts to first seeing Harry Lime — on 

through the grand baroque architecture of Josefsplatz 

— where Lime elaborately stages his own death — and 

towards the opulent splendour of the Hotel Sacher — 

where Martins lays his weary head during his crime-

filled, drink-fuelled Viennese sojourn.

 “Graham Greene and Carol Reed captured the atmos-

phere 100 per cent — every detail of the film is based 

on fact in one way or another,” says Timmermann. “I 

think I can say that as a Viennese person — someone 

who knows Vienna very well. And that is why I wrote the 

book. I am not a film historian, but I am an historian. I 

looked at it from a historic point of view.” At more than 

400 pages and comprising highly engaging analyses 

and huge numbers of film stills and little-seen produc-

tion images, it is not difficult to see why it took her ten 

years to put together.

The Third Man’s Vienna — Celebrating a Film Classic by  

Dr Brigitte Timmermann is available in English and German 

language versions. See www.thethirdman.net for more 

information.

For more on the themed walk, The Third Man — in the foot-

steps of a film classic, see www.viennawalks.com.

Vienna is also home to The Third Man Museum. See 

www.3mpc.net for more.
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Every industry has its own unique terminology. Air 

traffic controllers refer to ‘pushing tin’; television 

producers speak of a series ‘jumping the shark’; 

securities traders work on the ‘demand-side’ or ‘buy-

side’; and, of course, in the oil industry there is a 

plethora of terms.

Understanding this specialized language, and 

knowing how to use its colourful buzzwords, can be 

quite useful. In some businesses, mastering specific 

terminology is seen as a rite of initiation; to use it 

properly, a sign of belonging. But many specialized 

words also serve as short-hand to communicate 

abstract concepts and complex information to people.

In this article, the OPEC Bulletin’s Alvino-Mario Fantini 

has prepared an informal guide to 30 frequently used 

financial expressions and economic terms.

A quick guide to
some common
expressions

Sh
ut

te
rs

to
ck

Markets

Asian flu — The Asian financial (or currency) crisis of 1997 gave us this 

expression. The crisis began in Thailand in July, but then rapidly spread 

to the currencies and equity markets of the region, especially hitting 

Indonesia, South Korea and Thailand (though all East Asian economies 

were affected). The situation was characterized by sharp currency devalu-

ations, falling asset prices and capital flight.
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Bears / bear market — Although the precise origins 

of this expression are debated, one plausible explanation 

points to the mid-18th century when London [bear] fur traders 

would anticipate a price decline and borrow furs, sell them 

immediately and then buy them back at reduced prices. Thus, 

bears came to be seen as those who sell assets because of 

an expected drop in value. A bear market then is character-

ized by a lack of confidence in an asset, industry or market, 

resulting in falling trading volume and declining prices. It 

may last months or even years.

Bulls / bull market — A late 18th century publication 

described both bulls and bears trading on London’s 

Exchange Alley. But bulls in those days, much like 

today, used significant amounts of margin to buy cer-

tain stocks in anticipation of a price increase. A bull 

thus thinks an asset should be bought aggressively 

because of an expected increase in value. Although 

its precise origins remain obscure, the first recorded 

use of the phrase bull market is the 1891 edition of 

the Oxford English Dictionary. A bull market is charac-

terized by confidence in a particular equity, sector or 

market, resulting in rising trading volume, sustained 

buying and increasing prices over a period of several 

months (or years).

Creative destruction — Coined by the economist, 

Joseph Schumpeter (1942), creative destruction describes 

the process by which businesses and industries rise and 

fall, with entrepreneurship and innovation continuously 

giving rise to new economic processes and structures, 

which supersede or destroy older ones. This dynamic is 

considered by Schumpeter and many later economists 

as a core feature of capitalism. 

Demand destruction — The term refers to a sus-

tained downward shift in a demand curve caused by a 

prolonged period of high prices. In the context of the oil 

industry, it is used sometimes to speak of a dramatic 

decline in consumption levels.

Hot money — As the name implies, this refers to 

money that is gotten rid of quickly — as if it were burn-

ing one’s hands. It refers to short-term capital flows 

that move rapidly from one asset class to another, con-

stantly on the search for higher yields or more favourable 

exchange rates. The volatile portfolio investments that 

often pour into developing countries in search of quick 

and higher returns — but which are rapidly withdrawn 

(eg, capital flight) when economic conditions deterio-

rate — are hot money. 

Tequila effect — Named after Mexico’s national 

drink, the Tequila effect refers to the impact of the 1994 

Mexican peso devaluation on other regional economies. 

The Mexican currency’s woes spread to other South 

American economies, resulting in dramatic currency 

devaluations and stock market declines, and pointing to 

a ‘contagion’ effect which foreshadowed the later Asian 

currency crisis. 

Futures

Backwardation — At first glance, this unusual expres-

sion seems like the product of a simple spelling mistake. 

But it actually refers to a situation in the commodity futures 

markets in which the price for future delivery is lower than 

the actual near-month price (eg, when futures prices are 

progressively lower in each succeeding delivery month). 

A commodity’s downward sloping forward curve is said 

to be ‘in backwardation’.



28

O
PE

C 
bu

lle
ti

n 
9/

08
A

rt
s

 &
 L

if
e Contango — The opposite of backwardation, this is 

a situation in which the near-month price of a commod-

ity is lower than the futures price for succeeding deliv-

ery months (eg, futures prices get steadily higher in each 

successive delivery month). The situation reflects storage 

and other carry costs. A commodity’s upward sloping for-

ward curve is said to be ‘in contango’.

Differentials — In the context of oil futures, this refers 

to the premium (or discount) allowed for certain grades (or 

specific locations) of a commodity which may be higher 

(or lower) than the norm (or par) of basis grade (or loca-

tion) specified in a futures contract. In other words, it 

refers to the price differences between classes, grades 

and locations of different stocks of the same commodity 

that are allowed in a futures contract.

Forward contract — This is a standardized supply 

contract for the physical delivery of a specified amount 

and quality of a commodity at a pre-determined price on 

a specified future date. It represents a cash transaction.  

A forward contract (in contrast to a futures contract which 

is settled daily) entails partial payments over the life 

of the contract. The precise terms of a forward contract 

(quantity and date, for example) may be more customiz-

able than in futures contracts.

Futures contract — This is a standard contractual 

agreement to buy (or sell) a given commodity of a stand-

ard quantity and quality at a pre-determined price for 

future delivery. Futures contracts, which are traded solely 

on regulated futures exchanges and are settled daily, are 

usually liquidated with an offsetting transaction prior to 

actual delivery date (in contrast to forward contracts). 

They are frequently used for risk management — to hedge 

against price fluctuations, for example — instead of for 

supply procurement purposes. 

Long / short — A person who is long has an asset 

or an inventory of a given commodity that can be sold in  

expectation of a future price increase. In the futures mar-

kets, a trader who has a long position has bought futures 

contracts, in order to establish a market position in antici-

pation of a rise in prices. A trader who takes a short posi-

tion, in turn, has sold futures contracts, in order to estab-

lish a net position of open sales (over open purchases) in 

anticipation of a decline in prices. Unless liquidated by 

an offsetting transaction, a short position obligates the 

trader to physically deliver the commodity.

Open interest — This refers to the total number of 

open or outstanding contracts on the futures market 

that have not been fulfilled by physical delivery, closed 

out or liquidated by offsetting transactions, or allowed 

to expire. It is also known as open commitments or sim-

ply open contracts.

Spread — The spread refers to the difference between 

the price of an asset (or, in this case, a futures contract 

for that asset) and the price of a contract for the same 

asset in another delivery month. Watching the spread 

between delivery months and among markets is impor-

tant for traders wishing to take advantage of changing 

price relationships.

Oil

API gravity — Developed by the American Petroleum 

Institute (API), a US trade association in Washington, the 

API gravity scale measures the relative density (weight 

per unit volume) of different petroleum liquids. It is meas-

ured in degrees.

Benchmark — A benchmark is generally any tool or 

reference point which serves as a standard against which 

other things can be evaluated, measured or judged. In 

the oil industry, due to the existence of many different 

varieties and grades of crude, benchmarks (also known 

as ‘oil markers’) are used to determine the appropriate 

price for — and set the value of — other kinds of crude. 

The most widely accepted benchmarks or reference crudes 

are Brent, Dubai, West Texas Intermediate (WTI) and the 

OPEC Reference Basket (ORB) of its Member Country 

crudes. Brent is used to price most of the world’s crudes; 

Dubai is used to price regional crudes from the Gulf; WTI 

is usually used to price oil in the US.

Christmas tree — Named for its rough resem-

blance to a Christmas tree, this refers to the assembly 

of pipes, valves, spools and other fittings which con-

trol the rate of production at an oil and/or gas extrac-

tion installation. 

Crack spread — The term crack spread in the energy 

futures markets refers to the buying (selling) of oil futures 

and the simultaneous sale (purchase) of refined petro-

leum products. The ensuing differentials are called refin-

ing margins (see below).
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Grades — There are several ways of classifying the 

many varieties of crude oil that exist around the world. 

The commonly accepted grades are as follows:

• Heavy / light — These terms refer to different 

grades of crude oil. Heavy crude has a low API gravity 

and a high proportion of heavy hydrocarbon fractions; 

light crude has high API gravity but a low proportion 

of light hydrocarbon fractions. Both heavy and light 

crudes can also be classified as sour or sweet.

• Sour / sweet — These are terms used to denote 

a given crude oil’s sulphur content. Crude oil with 

a high sulphur content (0.5 per cent by weight and 

above) is considered sour; crude with a low sulphur 

content (less than 0.5 per cent) is considered sweet. 

Either kind of crude can also be further classified as 

heavy or light.

Major — This commonly used term refers to the mul-

tinational oil companies which, by virtue of their size, 

market capitalization and influence, are the leading com-

panies in the global oil industry. They commonly exhibit 

a high degree of integration of different aspects of the 

business (eg, bringing together the upstream and down-

stream sides of the business). 

Refining margin — This refers to the differentials 

between a petroleum refinery’s production costs and the 

amount of income it will receive from the combined sales 

of finished refined petroleum products. 

Upstream / downstream — These are the two 

major aspects of the oil industry. The upstream generally 

refers to the exploration and production aspects of the 

business, and pertains to all the activities and equipment 

located in both the production train and above the sur-

face by the wellhead. The downstream, in turn, denotes 

the commercialization of petroleum products, referring 

to operations after the production phase — that is, oil 

refining and marketing, and the distribution of refined 

products.

Sources: Barron’s Dictionary of Finance & Investment 
Terms, CFTC Glossary, Energy Information Administration, 
IMF Terminology Database, Merriam-Webster Dictionary, 
NYMEX’s Glossary of Terms, OPEC, Oxford English Dictionary, 
Schlumberger’s Oilfield Glossary, thestreet.com
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A typical Christmas tree at an oil installation.
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As the world’s urban population continues 

to swell at an unprecedented rate, cities 

in developed and developing regions alike 

are facing new and urgent challenges. 

Among them is the complex issue of urban 

transportation: how to ease the flow of traffic, 

goods and people so that society does not 

grind to an economic standstill. Unfortunately, 

there is no cheap solution. So, for the majority 

of low-income countries, congestion, air 
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Bogotá’s ‘TransMilenio’:
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“Today’s Bogotá looks modern, cleaner and friendlier,” 

a TransMilenio spokesman asserted. “Traffic accidents 

and related casualties have been cut in half; air qual-

ity has improved dramatically; and travel times have 

been slashed by 42 per cent.” This transformation, he 

declared, is due almost exclusively to the 84 kilometre of 

dedicated TransMilenio bus corridors that criss-cross the 

sprawling city.

 Just a few years ago, though, the picture was very 

different. Bogotá’s roads were clogged with private cars 

transporting the better-off minority of the population. 

pollution and road accidents 

remain the order of the day.

Not so, however, in Bogotá, the 

teeming capital of Colombia. 

Here the TransMilenio — a 

state-of-the-art rapid transport 

system — reigns supreme, its 

fleet of gleaming red buses 

shuttling people effortlessly 

about their daily business. 

For Bogotáns, the days of 

gridlock and smog are well and 

truly over. Audrey Haylins, 

Information Officer at OFID, 

reports.

The urban poor meanwhile — an estimated five million 

people — had to make do with a motley collection of 

public buses that were not only old and polluting, but 

downright dangerous. Traffic jams were commonplace, 

accidents even more so, and travel times unduly high. 

According to estimates, the average speed for public 

transportation vehicles was a pitiful 10 km per hour, and 

half that during the rush hour. 

 The situation was unbearable. Indeed, the problems 

were deemed so serious that the Colombian government 

and the city’s authorities decided to rethink Bogotá’s 

entire public transport system. Its cornerstone was to be 

the TransMilenio, a solution favoured, on the basis of cost, 

over other mass rapid transport options, such as the light 

rail metro. The system would be developed in phases over 

a 16-year period and on completion, would accommodate 

100 per cent of Bogotá’s public transport demand.

 Phase I of this ambitious project saw the construc-

tion of an initial 41 km of exclusive bus lanes, 61 stations 

and 30 pedestrian overpasses. Ninety-two articulated 

buses — each capable of carrying 160 passengers —  

completed the start-up requirements, and in early 2001 
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Dedicated bus lanes make
travel on the TransMilenio
fast and comfortable.

transforming a city’s transportation network
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the TransMilenio took its first customers on board. By 

May 2003, the network was carrying close to 800,000 

passengers a day. 

 Phase II got underway with co-financing from the gov-

ernment, Bogotá city council, the Andean Development 

Corporation and OFID, which provided a loan of $20 mil-

lion. This stage of the project was finalized in September 

2007, expanding the network by a further 43 km and 

increasing the number of stations to 114. During this 

time, accessibility was further enhanced through the 

extension of feeder services to link over 300 suburban 

neighbourhoods to the system’s main corridors.

 Phase III is already in progress and will eventually 

connect Bogotá to the commuter town of Soacha.

 The TransMilenio has much to recommend it. As 

well as being quick, safe and efficient, it is also rea-

sonably priced. Costing just 1,200 pesos (62¢), tickets 

are affordable by the majority of the population and 

are valid for the entire duration of a journey, includ-

ing unlimited transfers across the main and feeder 

networks. The bus stops themselves are spacious, 

clean and welcoming. Located every 300 to 700 metres 

on the median of the busway, they are enclosed and 

equipped with ticket vending machines and surveil-

lance cameras, as well as with ramps and elevators to 

ease entrance to the system. Waiting and travel times 

are minimized by a GPS system that synchronizes the 

flow of buses through the network. This keeps head-

Spacious bus stops also 
make for better travel.
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ways to a maximum of two minutes at peak travel times 

and six minutes non-peak.

 With such a high degree of comfort, security and 

reliability, it is hardly surprising that passenger surveys 

regularly show approval ratings of close to 90 per cent. 

However, while rightfully credited with transforming public 

travel in Bogotá, the TransMilenio is just one component 

of the city’s overall transportation strategy. 

 A host of other initiatives have been introduced to pro-

mote “non-motorized” mobility. These include a licence 

plate-based system, whereby 40 per cent of all private 

cars must be off the streets during peak travel times two 

days every week. There is also an annual “day without 

cars” when vehicles are banned from 6.30am to 7.30pm. 

Some 300 km of cycle paths have also been built.

 It is the government’s ultimate goal to have 80 per cent 

of Bogotá residents living within 500 m of a TransMilenio 

station by 2015. The success of the system, however, 

is already beyond doubt, as is its value as a blueprint 

for other cities and countries across Latin America.

 “TransMilenio’s demonstration effect cannot be under- 

estimated,” said a senior official, who revealed that visits 

and formal requests for support have been received from 

urban planners in Guatemala, Peru and Panama.

The TransMilenio buses
carry more than 800,000
passengers a day.
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This section includes highlights from the OPEC Monthly Oil Market Report 

(MOMR) for August 2008, published by the Petroleum Market Analysis 

Department of the Secretariat, with additional graphs and tables. The 

publication may be downloaded in PDF format from our Website 

(www.opec.org), provided OPEC is credited as the source for any usage.

M
a

rk
e

t 
R

e
v

ie
w

Crude oil price movements

The crude oil market started the month of July 

on a strong note amid a weakening US dol-

lar and as geopolitical tensions continued to 

escalate. The OPEC Reference Basket1 aver-

aged more than five per cent higher in the first 

week when it rallied by almost $7/barrel to hit 

a record weekly high of $140.73/b. Market sen-

timent calmed in the second week, following 

news of an easing of Middle East geopolitics 

and losses in the equity markets. Although a 

renewed escalation in geopolitics later in the 

week pushed the Basket nearly five per cent 

higher, the weekly average then eased by 1.6 

per cent to stand at $136.07/b.

 Revived concerns over a weakening econ-

omy denting demand for oil, amid a healthy 

build in US crude oil and gasoline invento-

ries, and coupled with an increase in OPEC’s 

oil exports, saw the Basket fall by 1.5 per cent 

in the third week to settle at $133.97/b. In the 

fourth week, although tropical storm Dolly in the 

Gulf of Mexico revived potential supply fears, 

the bullishness was short-lived and the weak 

economic outlook, coupled with a recovery in 

the US dollar, dominated the bearish market 

sentiment. The Basket averaged the week at 

$124.82/b, down by a hefty 6.8 per cent. In the 

final days of the month, the Basket bottomed to 

$120.88/b, the lowest level seen in  eight weeks, 

to average the whole of July at $131.22/b, but 

still the highest monthly average ever. However, 

by August 12, the Basket had plunged to a three-

month low of $109.08/b.

 On the US market, the monthly aver-

age price for benchmark crude West Texas 

Intermediate stood at $133.82/b, 11¢ below 

the June close. 

 The North Sea market emerged on a weaker 

note amid poor refining margins. Brent crude 

averaged July at $133.19/b for a gain of 75¢ over 

the previous month.

 In the Mediterranean market, the monthly 

average of Russia’s Urals crude was 48¢ lower 

at $121.29/b.

 In the Middle Eastern market, Dubai crude 

averaged the month at $131.27/b, for a gain of 

$3.45/b.

Commodity markets

Looking at trends in selected commodity mar-

kets, the OPEC report noted that most com-

modity markets followed a downtrend in July, 

compared with the previous month, regard-

less of the specific conditions of each market. 

The International Monetary Fund (IMF) com-

modity index grew by just one per cent in July, 

down from 5.7 per cent in June, with negative 

growth in non-fuel commodity prices (0.2 per 

cent month-on-month). 

 “There was also an important deceleration 

in the energy commodity index, whose monthly 

growth rate declined to two per cent in July, 

compared with growth of seven per cent in 

June. Major losses in agriculture and the energy 

complex offset the gains in some industrial and 

precious metals,” said the report. 

 The slowdown in the energy commodity 

index (which includes crude oil, natural gas 

and coal) in July from the previous month was 

prompted by a 12.6 per cent plunge in US natu-

ral gas prices, together with significantly lower 

growth in the crude oil price index (averaged 

petroleum spot price) in July m-o-m, which was 

down by 0.8 per cent from seven per cent in 

June. Crude oil prices soared in early July, with 

WTI selling at $145/b, before falling below 

$115/b in early August. 

 US natural gas prices fell by 12.6 per cent 

in July m-o-m. Contrary to the previous month, 

when Nymex natural gas showed the best 

performance in the energy complex, in July it 

showed the biggest losses in the complex on 

a monthly basis, due to lower crude oil prices 

and better perspectives for supply.

 Coal prices rose by 12.7 per cent m-o-m in 
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1. An average of Saharan Blend (Algeria), Minas (Indonesia), Iran Heavy (IR Iran), Basra Light (Iraq), Kuwait Export (Kuwait), Es Sider (SP Libyan AJ), Bonny Light 
(Nigeria), Qatar Marine (Qatar), Arab Light (Saudi Arabia), Murban (United Arab Emirates) and BCF-17 (Bachaquero, Venezuela).
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July on healthy demand in China and export 

problems in Australia.

 Non-energy commodities showed nega-

tive growth of 0.2 per cent m-o-m in July, due 

to a two per cent drop in food prices, which 

outweighed the recovery in industrial metals 

and gold. 

 Industrial metal prices rose by 0.9 per 

cent in the month under review, with all metals 

except nickel and zinc recovering. Nonetheless, 

most of the metals reported significant price 

drops from the middle of July to the first week 

of August in response to the unfavourable glo-

bal macro-economic conditions, characterized 

by weaker demand in the US, European fears 

of inflation in developing countries, the affects 

of the stronger US dollar and a seasonal slow-

down in demand. 

 “It seems that these factors led to long liq-

uidation, which exerted further downward pres-

sure on prices,” commented the OPEC report.

 Lead prices rose by five per cent in July 

from the previous month, as a result of falling 

inventories and supply problems in China and 

Australia, while copper prices recovered by one 

per cent in the month.

 Aluminum prices rose by three per cent 

m-o-m in July, but a strong drop took place in 

the second half of the month on the back of 

rising inventories and growing concern about 

global macro-economic growth. 

 The price of zinc declined by 2.6 per cent 

in July, due to rising inventories, weak demand 

and strong supply growth perspectives, while 

nickel prices dropped by 11 per cent in the 

month, owing to weaker demand in the stain-

less steel sector and a sharp decline in world 

stainless steel prices.

 Meanwhile, the World Bank agricultural 

price index decreased by 1.8 per cent in July, 

while the IMF food price index fell by 1.5 per 

cent. Major price declines were seen in corn, 

wheat and soybean oil, due to better output 

expectations. 

 Gold prices increased by 5.7 per cent 

m-o-m in July, owing to the high oil prices and 

the weaker US dollar. But the precious metal 

declined from mid-July in parallel with the 

reversal in oil prices and the stronger dollar. 

World oil demand 

In its review of the market, the OPEC report 

forecast that global oil demand is forecast to 

expand by 900,000 b/d in 2009 to an average 

of 87.80m b/d, unchanged from the previous 

month’s forecast.

 It said that non-OECD oil demand growth 

of 1.2m b/d will account for all of the global oil 

demand expansion next year. 

 “The transport sector will see the most 

growth. Due to a major slowdown in transport 

and industrial fuel consumption, not only in 

North America, but also in OECD Europe and 

Pacific, oil demand will be weak in 2009, which 

will make world oil demand the lowest since 

2002,” commented the report. 

 It said that the variables affecting the 2009 

oil demand forecast suggest a potential range of 

growth between 700,000 b/d and 1.15m b/d.

 For 2008, world oil demand is forecast 

to grow by 1.0m b/d to average 86.9m b/d, 

a reduction of 30,000 b/d from OPEC’s last 

assessment. 

 Demand for OPEC crude in 2008 is 

expected to average 32.05m b/d, a decline of 

110,000 b/d over the previous year. On a quar-

terly basis, demand for OPEC crude is estimated 

to average 32.43m b/d and 31.23m b/d in the 

first and second quarters, while in the third and 

fourth quarters required OPEC crude is expected 

at 32.09m b/d and 32.44m b/d, respectively. 

 For 2009, required OPEC crude is projected 

to average 31.33m b/d, a decline of 720,000 

b/d from the current year. On a quarterly basis, 

demand for OPEC crude next year is expected 

to average 31.14m b/d, 30.30m b/d, 31.40m 

b/d and 32.48m b/d.

 The report noted that US oil demand has 

been badly hurt by the slowing economy and 

high oil prices. 

 “Transport and industrial fuels declined the 

most, pushing the country’s total oil demand 

down by 3.8 per cent. Gasoline, the engine of 

US oil demand, has been on the decline since 

the beginning of the year.” 

 The report said that record-high gasoline at 

$4/gallon has altered consumer behaviour, result-

ing in a total demand decline of 150,000 b/d in 

the first seven months of the year. 

 “The peak summer driving season lost its 

momentum, due to reduced travel; hence North 

America’s oil demand has been revised down 

by 200,000 b/d in the second quarter.” 

 Even strong summer oil demand growth in 

China, the Middle East and Asia, which added 

around 1.2m b/d y-o-y, was not enough to off-

set the huge decline in OECD oil demand in the 

second quarter, the report observed. 

 US oil demand fell by 3.5 per cent, or 

700,000 b/d, year-on-year in July, while gaso-

line demand was down by 240,000 b/d as a 

result of the high prices at the pump.

 “It not only lost its expected annual increase 

of 1.6 per cent, but has declined year-to-date by 

1.6 per cent. Given the weaker-than-expected 

GDP and higher prices, US oil demand is 

expected to show a weak performance in the 

second half of the year,” predicted the OPEC 

report. 

 Canadian gasoline demand was also hit by 

higher retail prices, which resulted in a con-

traction of 4.5 per cent y-o-y. Canadian trans-

port and industrial diesel also showed a strong 

decline - of 3.6 per cent. Hence, Canadian oil 

demand was flat in the first six months of 2008, 

averaging 1.4m b/d. 

 Mexican gasoline demand showed some 

growth, but not enough to offset the decline 

in industrial fuel oil. During the first half of 

2008, Mexican oil demand expanded by 0.9 

per cent. 

Global oil demand is 

forecast to expand by 

900,000 b/d in 2009 to an 

average of 87.80m b/d.
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America’s oil demand growth was revised down 

by another 40,000 b/d in 2008 to show a total 

decline of 300,000 b/d y-o-y. 

 Meanwhile, European oil demand is slowing 

down in the third quarter of 2008. Transport 

fuel, which usually peaks in the summer, was 

weak across Europe. This slow oil demand trend 

applies to all of Europe, not only for the first 

half, but also in the second six months of the 

year. Hence, OECD Europe oil demand is fore-

cast to be almost flat in 2008 y-o-y. 

 In the OECD Pacific, higher import bills 

pushed South Korea to reduce its July oil imports 

by more than four per cent y-o-y. 

 “For that reason, South Korea is planning 

to increase its renewable energy usage and 

efficiency over the long term. Furthermore, 

the country started new coal-operated power 

plants, which will reduce the consumption of 

other energy,” said the report. 

 Around 40 per cent of South Korean power 

plants are using coal. Meanwhile, Japan’s high 

gasoline retail prices have dented transportation 

fuel consumption in its high summer season. 

 The OECD Pacific has been experiencing a 

steady decline in its oil demand in 2008. It is 

anticipated that oil consumption in this region 

will experience further declines in the second 

half of the year. 

 Higher petroleum product prices are trig-

gering efforts to increase consumption effi-

ciency in Japan, which will lead to a marginal 

decline in the second half of 2008. 

 OECD Pacific oil demand was revised down 

marginally in the second quarter. 

 In the Developing Countries grouping, 

some small consuming countries within Asia 

are reducing their retail petroleum prices, as a 

result of declining crude prices, in order to ease 

the burden on consumers. Taiwan has already 

reduced its gasoline and diesel prices by around 

six per cent. Malaysia, which increased its retail 

prices by 40 per cent two months ago, is antici-

pated to scale back prices in the near future. 

 “On the other hand, since both China and 

India have their retail prices under control via 

subsidies, they are not expected to reduce retail 

prices as they are not as high as in other Asian 

countries,” commented the report.

 As a result of slowing domestic demand, 

Taiwan’s crude oil imports and refining through-

put in the first half of 2008 dipped by 6.5 per 

cent and nine per cent, respectively. 

 In India, not only has May’s retail petroleum 

price hike dented demand, the early monsoon 

season has had a negative effect on domestic 

oil demand as well. India’s oil demand is fore-

cast to grow by 140,000 b/d in 2008 y-o-y.

 As expected, Middle East oil demand growth 

reached 330,000 b/d y-o-y in the second quar-

ter, averaging 6.8m b/d. 

 “Given the healthy economic performance 

in the Middle East, oil demand growth should 

remain strong in both the third and fourth 

quarters - at 280,000 b/d each. Transport 

and industrial fuel demand are on the rise 

and are expected to remain so for the rest of 

the year.” 

 Middle East oil demand growth is forecast 

to top 290,000 b/d y-o-y in the third quarter 

of 2008. 

 In Latin America, Brazil, Venezuela and 

Argentina are the main contributors to the 

region’s strong oil demand growth this year. 

Hence, Latin American oil demand growth is 

forecast at 190,000 b/d to average 5.7m b/d 

in 2008.

 As a result of strong oil demand in Other 

Asia, Latin America, the Middle East, and Africa, 

Developing Countries’ oil demand growth in 

2008 is expected to reach 800,000 b/d y-o-y 

to average 25.0m b/d.

 Concerning other regions, the OPEC report 

stated that several variables pushed China’s 

apparent oil demand up by six per cent in the 

first six months of 2008. 

 “High economic activities, along with the 

preparation for both summer demand and the 

Olympic Games, were the reason for higher oil 

demand year-to-date in 2008,” it said. 

 Transport fuel demand grew the most in 

the first half of the year, exceeding 15 per cent. 

However, July fuel oil imports declined by 35 

per cent, due to low refining demand. To offset 

May’s high oil imports, China’s June oil imports 

grew by only 2.2 per cent, resulting in apparent 

oil demand growth of 3.1 per cent, or 2,500 b/d, 

y-o-y in June. 

 China’s apparent oil demand expanded by 

5.8 per cent, or 439,000 b/d, in the first six 

months of this year, averaging 8.06m b/d y-o-

y. Furthermore, China’s oil imports in the first 

half of the year grew by 10.7 per cent, averag-

ing 4.2m b/d. 

 “It is anticipated that Chinese oil imports 

and consumption will fall back in September 

and October, following the conclusion of the 

Olympics. However, apparent demand in the 

second half will show strong growth, exceed-

ing 440,000 b/d y-o-y,” said the report.

 It noted that China’s efforts to reduce 

energy consumption per GDP unit by around five 

per cent annually until 2010 have fallen below 

target. Recent data indicates that the accom-

plishment of the target is ranging between 15 

per cent and 40 per cent, depending on the 

different provinces. 

 Given the recent increase in retail petro-

leum prices, new car sales growth in China was 

not as strong in July as in the previous month. 

However, a survey has found that more than 

two-thirds of city motorists still prefer to drive, 

rather than use public transport. 

 China’s third-quarter oil demand growth 

is forecast at 480,000 b/d y-o-y to average 

8.2m b/d.

 In the Former Soviet Union (FSU), with sec-

ond-quarter apparent demand being stronger 

than expected, an upward revision of 50,000 

b/d has been made. As a result, growth for the 

whole year will now reach 90,000 b/d.

Given the healthy 

economic performance 

in the Middle East, oil 

demand growth should 

remain strong in both the 

third and fourth quarters 

at 280,000 b/d each.
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World oil supply 

Preliminary figures indicate that world oil sup-

ply averaged 87.37m b/d in July, an increase of 

610,000 b/d over the previous month, with 

OPEC’s crude share put at 37.4 per cent. The esti-

mate is based on preliminary data for non-OPEC 

supply, estimates for OPEC NGLs and OPEC 

crude production from secondary sources.

 Non-OPEC supply growth in 2008 is 

expected to amount to 580,000 b/d, steady 

from last month’s OPEC assessment. Production 

data indicates that the non-OPEC supply per-

formance in the second half of 2008 will 

improve, as previously anticipated. 

 Non-OPEC oil supply is forecast to average 

50m b/d in 2008, a slight downward revision 

of 11,000 b/d from the last OPEC assessment. 

Despite this minor overall change, a number 

of significant upward and downward revisions 

have been made to individual production esti-

mates, which, when combined, have roughly 

offset one another. 

 Supply estimates for the US, Mexico, the UK 

and China were revised upwards, while Canada, 

Norway, Australia, India, Malaysia, Vietnam, 

Brazil, Russia, Kazakhstan and Azerbaijan saw 

downward revisions. On a quarterly basis, 

total non-OPEC supply for 2008 now stands 

at 49.60m b/d, 49.60m b/d, 49.81m b/d and 

50.99m b/d, respectively, with downward revi-

sions of 100,000 b/d and 30,000 b/d in the 

first and third quarters and upward revisions 

of 30,000 b/d and 50,000 b/d in the second 

and fourth quarters, respectively. 

 Total OECD production is expected to aver-

age 19.97m b/d in 2008, indicating a decline 

of around 170,000 b/d from the 2007 figure. 

This represents an upward revision of around 

80,000 b/d from last month’s OPEC assess-

ment. On a quarterly basis, OECD 2008 oil sup-

ply is expected to average 20.02m b/d, 19.96m 

b/d, 19.60m b/d and 20.31m b/d, respectively. 

The growth contributed by North America and 

the OECD Pacific is not enough to offset the 

decline forecast for Western Europe. 

 In the US, oil supply is anticipated to aver-

age 7.73m b/d in 2008, representing a signifi-

cant increase of 230,000 b/d over 2007 and 

an upward revision of 53,000 b/d from last 

month’s OPEC assessment. 

 Oil supply from Canada is estimated to aver-

age 3.39m b/d this year, indicating an increase of 

70,000 b/d over 2007. On a quarterly basis, sup-

ply is put at 3.31m b/d, 3.24m b/d, 3.34m b/d and 

3.47m b/d, respectively. July preliminary data for 

oil supply indicate a minor increase of 10,000 

b/d over June’s figure to average 3.45m b/d.

 Mexican oil supply in 2008 is expected to 

average 3.32m b/d, a decline of 260,000 b/d 

from the 2007 figure. The quarterly distribution 

now stands at 3.29m b/d, 3.18m b/d, 3.20m b/d 

and 3.24m b/d, respectively. Preliminary data 

for July puts supply at 3.22m b/d, unchanged 

from the previous month.

 In Western Europe, oil supply is expected 

to average 4.92m b/d in 2008, representing a 

drop of 170,000 b/d from 2007. Quarterly dis-

tribution is put at 5.21m b/d, 4.99m b/d, 4.59m 

b/d and 4.90m b/d, respectively. Norway and 

the UK are expected to make up the majority 

of the decline in 2008.

 Norwegian oil supply is forecast to average 

2.40m b/d in 2008, some 160,000 b/d lower 

than in 2007. Preliminary figures show that 

Norway’s oil supply in July stood at 2.49m b/d, 

200,000 b/d more than in the previous month. 

 UK oil supply for 2008 is expected to aver-

age 1.52m b/d, some 170,000 b/d lower than 

in the previous year. This represents an upward 

revision of around 74,000 b/d from last month’s 

OPEC estimate. UK preliminary supply for July 

was put at 1.43m b/d, a decline of 70,000 b/d 

from the previous month.

 In the Asia Pacific region, oil supply in 

2008 is expected to average 710,000 b/d, rep-

resenting growth of 10,000 b/d compared with 

the 2007 figure. On a quarterly basis, total oil 

supply is estimated to average 580,000 b/d, 

630,000 b/d, 770,000 b/d and 840,000 b/d, 

respectively.

 Australia is forecast to show supply growth 

of around 59,000 b/d over 2007, a downward 

revision of 9,000 b/d, compared with last 

month. The preliminary figure for July supply 

was put at 520,000 b/d, unchanged from the 

previous month. 

 Oil supply in the group of Developing 

Countries is slated to average 11.28m b/d in 

2008, higher by 370,000 b/d over 2007. On 

a quarterly basis, total oil supply is forecast to 

stand at 11.08m b/d, 11.01m b/d, 11.46m b/d 

and 11.58m b/d, respectively, representing a 

downward revision of around 41,000 b/d from 

the previous month’s assessment.

 The Other Asia group is expected to see sup-

ply growth of 100,000 b/d in 2008 to average 

2.81m b/d. On a quarterly basis, Other Asia sup-

ply is expected to average 2.75m b/d, 2.70m b/d, 

2.85m b/d and 2.94m b/d, respectively. Malaysia 

remains the major growth contributor among 

the group and is expected to add 48,000 b/d 

in the year.

 Supply from India is estimated to remain 

flat in 2008, which indicates a downward 

revision of 6,000 b/d from last month’s OPEC 

assessment. Similarly, supply growth in Vietnam 

in 2008 has been given a minor downward revi-

sion of 10,000 b/d.

 In Latin America, oil supply is forecast to 

increase by 222,000 b/d this year, compared 

with 2007, to reach a level of 4.10m b/d, repre-

senting a downward revision of around 18,000 

b/d from the previous month. On a quarterly 

basis, Latin American supply now stands at 

3.99m b/d, 3.97m b/d, 4.22m b/d and 4.23m 

b/d, respectively.

 Middle East supply is slated to decline 

by 17,000 b/d this year from 2007. The 

drop is mainly as a result of lower figures 

from Syria and Yemen. The 2008 figure is 

expected to average 1.64m b/d. On a quar-

terly basis, Middle East supply will average 

1.63m b/d, 1.62m b/d, 1.65m b/d and 1.66m 

b/d, respectively.

 Africa is expected to see its supply increase 

by 60,000 b/d in 2008 to reach 2.73m b/d, 

unchanged from the previous month. The 

quarterly distribution average for the year 

now stands at 2.71m b/d, 2.71m b/d, 2.75m 

b/d and 2.75m b/d, respectively. 

 Oil supply in the FSU is forecast to average 

12.79m b/d in 2008, representing an increase 

of 270,000 b/d over 2007 and a downward 

revision of 55,000 b/d from last month’s OPEC 

assessment. On a quarterly basis, total oil  
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b/d, 12.67m b/d, 12.79m b/d and 13.10m b/d, 

respectively. 

 Russian oil supply is forecast to aver-

age 9.88m b/d in 2008, virtually unchanged 

from the previous year. On a quarterly basis, 

Russian oil supply is expected to average 

9.76m b/d, 9.77m b/d, 9.95m b/d and 10.04m 

b/d, respectively. 

 In the Caspian region, Kazak oil supply 

is anticipated to average 1.43m b/d in 2008, 

representing an increase of 80,000 b/d over 

2007. This is a downward revision of around 

20,000 b/d from last month’s OPEC assessment. 

Quarterly supply is put at 1.42m b/d, 1.43m b/d, 

1.37m b/d and 1.50m b/d, respectively.

 Azeri oil supply is forecast to average 

1.02m b/d in 2008, representing an increase 

of 155,000 b/d over the previous year and a 

downward revision of 25,000 b/d from the pre-

vious month. The quarterly supply breakdown 

now stands at 960,000 b/d, 1.01m b/d, 1.00m 

b/d and 1.09m b/d, respectively. 

 Total oil supply in China is expected to aver-

age 3.87m b/d in 2008, representing an increase 

of 97,000 b/d over 2007 and a net upward 

revision of 7,000 b/d versus last month’s OPEC 

assessment. The quarterly distribution is put at 

3.81m b/d, 3.87m b/d, 3.88m b/d and 3.91m 

b/d, respectively.

 Meanwhile, in 2009, non-OPEC oil supply 

is expected to average 50.95m b/d, an increase 

of 950,000 b/d over 2008 and relatively flat 

versus last month’s OPEC assessment. On a 

quarterly basis, non-OPEC supply next year is 

expected to average 51.27m b/d, 50.77m b/d, 

50.63m b/d and 51.15m b/d, respectively. 

OPEC oil production

Total crude oil production averaged 32.64m b/d 

in July, an increase of 235,800 b/d over the June 

figure, according to secondary sources. OPEC 

production, not including Iraq, stood at 30.14m 

b/d, an increase of 182,000 b/d over the June 

level. The increase came mainly as a result of 

higher output in Saudi Arabia, Iraq, Nigeria, 

Kuwait and the United Arab Emirates (UAE), 

while production from Venezuela, Libya, and 

Angola suffered declines.

 OPEC output of natural gas liquids (NGLs) 

and non-conventional oils are expected to aver-

age 4.85m b/d in 2008, an increase of 530,000 

b/d over the previous year. In 2009, the level 

of OPEC NGLs output is expected to average 

5.51m b/d, around 660,000 b/d more than in 

the current year. 

Alternative fuels

The OPEC report pointed out that in the first 

six months of 2008, food prices continued to 

skyrocket, with the blame again being aimed 

at the biofuels industry. 

 “The biofuels industry survives only on 

massive subsidies from the OECD, which has 

led to a worldwide crisis. The OECD countries 

are feeling the heat and some of their officials 

have called for an immediate halt to all biofuel 

subsidies,” commented the report. 

 This worldwide pressure resulted in an 

amendment to the EU biofuels strategies and 

halted its pre-set plan to reach a ten per cent 

blend of transport fuel by the end of the next 

decade. 

 “This is one of the most effective solutions 

towards easing the world food problems,” main-

tained the report.

 Likewise, the US biofuels industry is becom-

ing a large burden on the government’s budget. 

Even with high oil prices, the industry is not com-

pletely economical and must live on subsidies. 

 “Both the US and the EU biofuel plans 

have been blamed for the massive Asian 

deforestation, as a result of the need to use 

more land to produce raw biofuel materials,” 

added the report. 

Downstream activity

Looking downstream, the OPEC report stated 

that deteriorating demand in OECD countries, 

particularly the US, along with costly crude oil, 

significantly undermined refining economics 

across the world in July. 

 “The current sentiment in the product mar-

kets may build further over the next months 

with the approaching end of the driving sea-

son, resulting in product market fundamentals 

easing further,” commented the report. 

 “This weaker trend is likely to be enhanced 

by new refinery capacities coming onstream in 

the next months,” it added. 

 The report said that, looking ahead, the 

only major wild card for product markets would 

be possible refinery outages, due to hurricane 

activity in the Gulf of Mexico. Additionally, the 

recent sharp fall in crude oil prices may help 

improve refining economics and cap discretion-

ary cuts by refiners. 

 Refining margins for WTI crude on the 

US Gulf Coast slid by $2.46/b in July to reach 

$3.23/b, compared with $5.69/b the previous 

month. In Europe, the situation also remained 

lackluster with pressure on the region’s refin-

ing economics. Brent crude oil margins at 

Rotterdam fell to $1.39/b from $1.56/b in June. 

 In Asia, the market followed the same trend, 

as ample regional supply outstripped demand, 

resulting in a poor performance for refiners. In 

the light of these developments, refining mar-

gins for Dubai crude oil in Singapore slipped 

by $2.80/b to $1.68/b, compared with $4.48/b 

in the previous month. 

 “Bearish developments in the product mar-

kets have adversely affected refinery opera-

tions, particularly in the US and Europe, and 

limited their typical seasonal growth,” the OPEC 

report pointed out. 

 The refinery utilization rate in the US 

declined by 0.2 per cent in July, compared with 

the previous month, to stand at 89.9 per cent. 

In Europe, the rate rose by a marginal 0.4 per 

cent to 84.9 per cent. In Asia, refineries returned 

from their annual turnaround, boosting through-

puts over the previous month.

 Said the OPEC report: “Looking forward, 

with the end of the driving season and the 

approach of autumn refinery maintenance, 

refinery utilization rates in the Atlantic Basin are 

expected to decrease in September and remain 

at a relatively low level up to November.”

 It said that, in Asia, refineries returned from 

major maintenance and their operation levels 
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may stay high in the next months. However, poor 

refining economics may lead to discretionary 

cuts and trim Asian refinery utilization rates 

over the coming months.

Oil trade

For the first half of 2008, OECD countries 

imported an average of 30.32m b/d of crude 

oil, indicating no annual growth over the same 

period in 2007. 

 Lower economic growth in most areas of 

the OECD and higher crude oil prices, com-

pared with a year earlier, were the main rea-

sons behind declines in crude oil imports, which 

were offset by gains in other OECD areas, such 

as Japan, which increased its crude oil imports 

by more than 400,000 b/d over the same period 

as a result of reorienting its refineries towards 

the export market. 

 Average OECD product imports for the first 

half of 2008 stood at 10.56m b/d, indicating a 

decline of one per cent, or 103,000 b/d, com-

pared with the same period last year.

 Crude oil exports from OECD countries 

during the first six months of 2008 were 

put at 6.28m b/d, 8.1 per cent, or 550,000 

b/d, lower than in the same period last year. 

However, total OECD product exports in the 

same period amounted to 9.48m b/d, 4.8 per 

cent, or 430,000 b/d, higher than in the first 

half of 2007.

 Average OECD net oil imports for the first 

half of 2008 were calculated at 25.12m b/d, 

indicating no annual growth over the first half 

of 2007. During the first half of 2008, OECD 

net crude oil imports were up by 540,000 b/d, 

while net product imports were down by the 

same amount.

 According to official data, US crude oil 

imports increased for the second consecutive 

month in July, averaging 10.14m b/d and repre-

senting a gain of 0.9 per cent, or 90,000 b/d, 

over the previous month. July crude oil imports 

were 153,000 b/d, or 2.4 per cent higher than 

in the same month last year.

 “Despite these m-o-m and y-o-y gains, the 

US is still importing less volumes of crude oil 

in 2008, compared with 2007,” said the OPEC 

report. 

 Average US crude oil imports for the first 

seven months of 2008 were put at 9.84m b/d, 

1.7 per cent, or 173,000 b/d, lower than their 

average for the first seven months of 2007. 

 “This decline is attributed to the overall 

state of the US economy, which has hit sales 

for almost all products, apart from gasoil, with 

gasoline and jet fuel sales declining since 

December last year,” said the report.

 US product imports in July were at their 

lowest level since January. At 3.13m b/d, July 

product imports were 4.8 per cent, or 157,000 

b/d, lower than in the previous month, but dis-

played a bigger drop of 18 per cent compared 

with July 2007. 

 All major product imports were lower in July 

than in the previous month. Finished motor gaso-

line imports declined in June by 192,000 b/d, 

or 39 per cent, to reach 300,000 b/d. Average 

US gasoline imports for the first seven months 

of 2008 were 386,000 b/d, indicating a 13 

per cent drop, compared with the first half of 

2007. 

 For the first seven months of 2008, the US 

imported nine per cent less residual fuel oil 

than in the same period of 2007. On average, 

US product imports declined by 11 per cent in 

the first seven months of 2008, compared with 

the same period last year.

 Average US product exports for the first 

seven months of 2008 were calculated at 1.69m 

b/d, 24 per cent higher than in the same period 

last year. 

 As a result, US net oil imports declined 

by a marginal 0.8 per cent in July, compared 

with the previous month, to stand at 11.77m 

b/d. The 94,000 b/d drop in net oil imports 

came as a result of the 90,000 b/d increase 

in net crude oil imports and the 184,000 b/d 

decline in net product imports, compared with 

the previous month. 

 US net oil imports in July were 3.6 per cent 

lower than in the same month last year. Average 

net oil imports for the first seven months of 

2008 stood at 11.34m b/d, indicating a drop 

of 7.3 per cent, or 889,000 b/d, over the same 

period last year. 

Stock movements

Concerning stock movements, US total com-

mercial oil inventories continued their upward 

trend and increased by a further 13.2m b in July, 

which corresponds to almost double the typical 

seasonal build. However, despite the increase, 

commercial oil inventories remained 28m b, 

or 2.7 per cent, below the average of the pre-

vious five years. This was due to the fact that 

the builds in May and June were low, compared 

with the typical seasonal builds. Once again, the 

build was driven by distillates.

 However, after strong declines of  

16m b and 6.5m b in May and June, respec-

tively, crude oil stocks reversed the trend by 

rising 500,000 b to stand at slightly below 

297m b, narrowing the deficit with the five-

year average to 16m b from more than 25m b 

a month earlier. 

 “The moderate increase in crude oil stocks 

was driven by a recovery in imports, combined 

with a drop in refinery runs,” observed the 

OPEC report.

 US product inventories increased by 12.7m b, 

with distillates accounting for 11.6m b, or 90 per 

cent of the total. The build of 11.6m b came on top 

of the builds of 8.9m b and 6.7m b witnessed in 

June and May, respectively. The cumulative build 

of more than 27m b over three months pushed 

distillate stocks above 133m b for the first time 

so far this year and even higher compared with 

last year. At 133.3m b, distillate stocks were  

US total commercial oil 

inventories increased by 

a further 13.2m b in July, 

which corresponds to 

almost double the typical 

seasonal build.
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range. 

 The comfortable level of distillate inven-

tories was supported by record production as 

refiners boosted distillate yields, despite a drop 

in refinery throughputs. 

 Following the same trend, gasoline stocks 

increased for the second consecutive month, 

adding a further 2.7m b, despite the fact that 

the month usually sees an average draw of  

4m b, due to high seasonal demand during the 

driving season. 

 The contra-seasonal build increased 

gasoline stocks to around 214m b and 

brought them again to the top of the five-

year range for the fourth time this year after 

January, February and March. They were also 

at the highest level for an end-of-July period 

since 2002. 

 The build in gasoline stocks came on the 

back of an increase in production, but was 

mainly driven by weaker demand. 

 Residual fuel oil stocks fell by 3.1m b to 

36.5m b in the month, but remained within the 

range, whereas jet fuel stocks rose by 2.3m b 

to stand above 41m b at the upper end of the 

five-year range.

 The US Strategic Petroleum Reserve (SPR) 

increased by almost 1m b in July to hit a new 

record of 706.8m b, which corresponds to more 

than 97 per cent of SPR capacity. Sweet crude 

accounted for 40 per cent and heavy sour crude 

for the remaining 60 per cent.

 The build is supposed to be the last one 

before any new decision will be taken. In early 

July, President Bush agreed to sign a bill initiated 

by the Democrats to halt the filling of the SPR. 

However, the Democrats, on July 24, failed to 

pass a bill at the US House of Representatives, 

which would have ordered a swap of 70m b of 

light sweet crude oil from the SPR and to be 

replaced with sour crude. 

 The Republicans continue to refuse to use 

SPR to alleviate prices, arguing that it is an 

emergency reserve to be used only in case of 

supply disruptions and not to regulate prices. 

The Democrats are of the view that the SPR 

should be used to tackle $4/gallon gasoline.

 Recent weekly data show that US commer-

cial crude oil stocks fell for the first time in a 

month to stand at nearly 983m b in the week 

ending August 8, implying a deficit of 20m b 

with the five-year average. Crude oil stocks 

declined by 300,000 b and remained below 

the five-year average. 

 The draw of 5.4m b on total stocks is attrib-

uted essentially to gasoline, which lost more 

than 6m b to stand at the five-year average. 

Distillate stocks also dropped 1.7m b. It was 

the first decline after 13 consecutive builds, but 

distillates remained at comfortable levels. 

 Both crude oil and gasoline stocks are at the 

five-year average in terms of days of forward 

cover at 19.7 and 21.5 days, respectively, while 

distillate stocks correspond to 31.1 days, almost 

one day less than the five-year average.

 In Western Europe, EU-16 (EU-15 plus 

Norway) total oil stocks increased by 3.8m b 

in July to stand at 1,120m b and remained com-

fortable above the average of the previous five 

years. They also moved above the level of the 

corresponding month of last year for the first 

time in 2008.

 Supported by higher supplies, following 

increasing arrivals from the Middle East and 

fewer opportunities for transatlantic arbitrage, 

crude oil stocks rose by a significant 9m b, the 

highest since last January and hit a 14-month 

high of 483.8m b. 

 In contrast, low seasonal refinery runs 

resulted in product inventory draws of around 

5m b, although they remained comfortable at 

2m b above last year and the five-year average. 

The drop was driven by gasoline stocks, which, 

due to a cut in refinery yields, fell by almost 8m 

b to 128m b, the lowest level since last January, 

slightly below the five-year average, but well 

above the year-ago level. 

 In contrast, due to the maximization of dis-

tillate yields on the back of strong crack spreads, 

distillate stocks continued to increase steadily, 

adding 2.5m b to come close to 359m b, which 

corresponds to 10m b, or three per cent, below 

the average of the previous five years. 

 Closed arbitrage to the Asia-Pacific over 

most of the period helped residual fuel oil inven-

tories increase by 600,000 b to stand at almost 

120m b, up by 10m b from a year earlier. 

 Following the same trend, naphtha stocks 

gained 400,000 b in the month, the same 

amount as in June, to stand at nearly 30m b, 

4m b, or 17 per cent, better than a year ago.

 In Japan, according to preliminary data, 

commercial oil stocks more than offset the 

draw of June after a surge of around 14m b in 

July, the highest increase so far this year. 

 With this substantial build, Japan’s commer-

cial stocks are at comfortable levels within the 

range, and just 5m b below the five-year aver-

age, compared with 14m b a month earlier. 

 More than 50 per cent of the build is attrib-

uted to middle distillates and around 40 per 

cent to crude oil. The increase of more than 

7m b in distillate stocks was almost twice as 

much as the seasonal build and left distillate 

inventories at 36m b, the second-highest level 

so far this year after January’s level. 

 “However, it is worth mentioning that, 

despite a build of more than 5m b, crude oil 

stocks remained well below the lower end of 

the five-year range, following a contra-sea-

sonal draw from the previous month,” said 

the OPEC report.

In Western Europe, total 

oil stocks increased by 

3.8m b in July to stand at 

1,120m b and remained 

comfortable above the 

average of the previous 

five years.
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Table A: World crude oil demand/supply balance m b/d

1. Secondary sources. Note: Totals may not add up due to independent rounding.
2. Stock change and miscellaneous. 

Table A above, prepared by the Secretariat’s Petroleum Market Analysis Department, shows OPEC’s current forecast of world supply 
and demand for oil and natural gas liquids.
 The monthly evolution of spot prices for selected OPEC and non-OPEC crudes is presented in Tables One and Two on page 
42 while Graphs One and Two (on page 43 show the evolution on a weekly basis. Tables Three to Eight, and the corresponding 
graphs on pages 44–45 show the evolution of monthly average spot prices for important products in six major markets. (Data for 
Tables 1–8 is provided by courtesy of Platt’s Energy Services).

World demand 2004 2005 2006 2007 1Q08 2Q08 3Q08 4Q08 2008 1Q09 2Q09 3Q09 4Q09 2009

OECD 49.4 49.8 49.6 49.2 48.9 47.7 48.7 50.2 48.9 48.7 47.3 48.3 50.0 48.6
North America 25.4 25.6 25.4 25.5 24.8 24.8 25.5 25.7 25.2 24.6 24.5 25.2 25.5 25.0
Western Europe 15.5 15.7 15.7 15.3 15.2 15.0 15.4 15.7 15.3 15.2 15.0 15.3 15.8 15.3
Pacific 8.5 8.6 8.5 8.3 8.9 7.9 7.8 8.7 8.3 8.9 7.8 7.8 8.7 8.3
Developing countries 21.8 22.6 23.3 24.2 24.8 25.0 25.0 25.2 25.0 25.4 25.7 25.6 25.8 25.6
FSU 3.8 3.9 3.9 4.0 4.0 3.8 4.1 4.4 4.1 4.0 3.9 4.1 4.5 4.1
Other Europe 0.9 0.9 0.9 0.9 1.0 0.9 0.9 0.9 1.0 1.1 1.0 0.9 0.9 1.0
China 6.5 6.7 7.2 7.6 8.0 8.2 8.2 7.8 8.0 8.4 8.6 8.6 8.2 8.4
(a) Total world demand 82.5 83.9 84.9 85.9 86.7 85.7 86.8 88.5 86.9 87.6 86.5 87.7 89.4 87.8
Non-OPEC supply
OECD 21.3 20.5 20.2 20.1 20.0 20.0 19.6 20.3 20.0 20.4 19.8 19.7 20.0 20.0
North America 14.6 14.1 14.2 14.3 14.2 14.3 14.2 14.6 14.3 14.6 14.3 14.4 14.6 14.5
Western Europe 6.2 5.7 5.4 5.2 5.2 5.0 4.6 4.9 4.9 4.9 4.7 4.4 4.7 4.7
Pacific 0.6 0.6 0.6 0.6 0.6 0.6 0.8 0.8 0.7 0.8 0.8 0.8 0.8 0.8
Developing countries 10.5 10.8 10.9 10.9 11.1 11.0 11.5 11.6 11.3 11.7 11.6 11.8 11.8 11.7
FSU 11.1 11.5 12.0 12.5 12.6 12.7 12.8 13.1 12.8 13.2 13.2 13.1 13.3 13.2
Other Europe 0.2 0.2 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1
China 3.5 3.6 3.7 3.8 3.8 3.9 3.9 3.9 3.9 3.9 3.9 3.9 3.9 3.9
Processing gains 1.8 1.9 1.9 1.9 2.0 2.0 1.9 2.0 1.9 2.0 2.0 2.0 2.0 2.0
Total non-OPEC supply 48.4 48.5 48.9 49.4 49.6 49.6 49.8 51.0 50.0 51.3 50.8 50.6 51.2 51.0
OPEC ngls and non-conventionals 4.0 4.1 4.1 4.3 4.6 4.8 4.9 5.0 4.9 5.2 5.4 5.6 5.8 5.5
(b) Total non-OPEC supply 
and OPEC ngls

52.4 52.6 53.0 53.7 54.2 54.4 54.7 56.0 54.9 56.5 56.2 56.3 56.9 56.5

OPEC crude supply and balance
OPEC crude oil production1 30.6 31.6 31.4 31.0 32.1 32.1      
Total supply 83.0 84.2 84.4 84.7 86.3 86.6      
Balance2 0.5 0.4 –0.5 –1.2 –0.4 0.9      
Stocks
OECD closing stock level m b
Commercial 2538 2586 2668 2584 2576 2579
SPR 1450 1487 1499 1524 1530 1530
Total 3988 4072 4166 4108 4106 4109
Oil-on-water 905 958 916 945 935 na
Days of forward consumption in OECD
Commercial onland stocks 51 52 54 53 54 53
SPR 29 30 30 31 32 31
Total 80 82 85 84 86 84      
Memo items
FSU net exports 7.3 7.7 8.1 8.5 8.6 8.8 8.7 8.7 8.7 9.2 9.3 9.0 8.8 9.1
[(a) — (b)] 30.0 31.3 31.9 32.2 32.4 31.2 32.1 32.4 32.0 31.1 30.3 31.4 32.5 31.3
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Note: As per the decision of the 109th ECB (held in February 2008), the basket has been recalculated including the Ecuadorian crude Oriente retroac-
tive as of October 19, 2007. As per the decision of the 108th ECB, the basket has been recalculated including the Angolan crude Girassol, retroactive 
January 2007. As of January 2006, monthly averages are based on daily quotations (as approved by the 105th Meeting of the Economic Commission 
Board). As of June 16, 2005 (ie 3W June), the OPEC Reference Basket has been calculated according to the new methodology as agreed by the 136th 
(Extraordinary) Meeting of the Conference.
1. Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s; Reuters; Secretariat’s assessments.

Table 2: Selected OPEC and non-OPEC spot crude oil prices, 2007–2008 $/b

2007 2008 Weeks 27–31 (week ending)

Crude/Member Country Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Jul 4 Jul 11 Jul 18 Jul 25 Aug 1

Arab Light — Saudi Arabia 71.05 68.76 74.28 79.31 89.02 86.29 88.75 91.26   99.23 106.05 120.59 129.35 132.75 139.93 137.82 135.28 126.09 123.32

Basrah Light — Iraq 70.53 66.83 72.14 77.47 86.26 82.79 85.21 88.80   97.19 103.28 116.35 124.46 127.00 134.79 131.95 129.23 120.18 117.92

BCF-17 — Venezuela 65.79 62.78 66.35 72.20 81.87 79.79 80.59 80.36   89.12   94.10 106.20 116.16 124.51 125.49 127.98 129.57 120.67 117.53

Bonny Light — Nigeria 79.21 73.34 79.87 85.60 95.32 93.55 94.85 96.98 106.68 112.52 126.55 136.44 137.64 146.26 142.03 139.68 131.13 128.21

Es Sider — SP Libyan AJ 75.81 69.84 76.07 81.80 91.92 90.75 91.40 94.28 103.03 108.42 122.50 131.69 132.14 140.91 136.53 134.18 125.63 122.82

Girassol — Angola 74.42 69.81 75.48 80.23 90.21 88.98 88.68 92.13 101.46 107.38 121.76 130.89 131.35 140.69 137.03 133.90 123.86 120.47

Iran Heavy — IR Iran 69.65 66.60 72.63 77.30 87.17 86.31 86.36 88.51   96.68 102.23 116.47 124.66 126.75 134.07 131.65 129.58 120.36 117.24

Kuwait Export — Kuwait 67.73 65.91 71.94 76.33 86.23 84.37 85.63 87.77   95.58 101.25 115.79 124.37 127.57 134.40 132.42 130.32 121.23 118.32

Marine — Qatar 70.20 69.43 73.78 78.68 87.94 87.54 88.35 90.12   97.67 104.30 119.27 129.25 132.73 139.66 137.56 135.75 126.58 122.92

Minas — Indonesia 76.88 73.67 76.98 84.96 93.64 94.53 95.33 95.55 104.62 109.02 126.50 136.49 139.76 146.58 145.10 143.03 133.24 129.27

Murban — UAE 74.40 71.80 77.16 81.98 90.95 90.72 92.04 94.25 102.15 109.44 124.84 134.56 137.94 144.59 143.04 141.20 131.51 128.19

Oriente — Ecuador 65.36 59.29 65.90 71.77 80.01 78.40 79.38 80.80   90.27   98.06 111.25 119.13 119.43 128.01 124.91 121.14 112.12 110.35

Saharan Blend — Algeria 78.21 73.44 78.60 84.45 94.57 93.15 93.60 96.73 105.68 111.57 125.15 133.94 134.49 143.24 138.88 136.53 127.98 125.17

OPEC Reference Basket 71.89 68.71 74.18 79.32 88.84 87.05 88.35 90.64   99.03 105.16 119.39 128.33 131.22 138.31 136.07 133.97 124.82 121.87

Table 1: OPEC Reference Basket crude oil prices, 2007–2008 $/b

2007 2008 Weeks 27–31 (week ending)

Crude/country Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Jul 4 Jul 11 Jul 18 Jul 25 Aug 1

Arab Heavy — Saudi Arabia 64.99 63.55 69.86 73.99 83.96 82.51 82.85 84.96   92.67   97.66 112.00 120.62 124.09 130.62 128.83 126.95 117.92 114.96

Brega — SP Libyan AJ 77.36 71.29 77.42 83.10 93.22 91.85 92.50 95.48 104.23 109.72 123.90 133.29 133.94 142.67 138.33 135.98 127.43 124.62

Brent — North Sea 77.01 70.74 76.87 82.50 92.62 91.25 92.00 94.98 103.58 108.97 123.05 132.44 133.19 141.90 137.58 135.23 126.68 123.87

Dubai — UAE 69.49 67.36 73.36 77.12 86.96 85.79 87.35 89.40   96.72 103.41 118.86 127.82 131.27 138.16 136.47 134.51 124.68 121.39

Ekofisk — North Sea 77.76 72.00 78.08 83.38 93.24 92.12 93.51 96.38 105.48 111.81 124.96 135.26 136.66 145.60 141.85 139.56 129.42 126.04

Iran Light — IR Iran 73.70 69.34 74.88 79.74 89.92 89.12 89.21 91.76   99.35 105.92 119.39 127.89 128.19 137.61 133.72 130.33 120.73 118.03

Isthmus — Mexico 71.11 66.60 72.65 78.79 88.59 87.53 88.07 90.28   99.79 106.60 120.43 129.90 130.98 139.86 136.59 132.69 123.35 121.63

Oman –Oman 70.09 68.34 73.56 77.55 87.16 86.82 88.54 90.12   97.82 104.09 119.15 128.32 132.81 138.78 137.09 135.28 127.06 124.29

Suez Mix — Egypt 71.44 66.94 71.41 76.90 87.60 85.80 86.38 88.49   95.81 102.44 115.40 124.58 126.68 134.72 131.58 128.92 119.44 118.24

Tia Juana Light1 — Venez. 68.98 64.93 70.69 76.90 86.55 84.73 85.52 87.93   96.80 103.29 116.45 125.62 127.71 136.15 133.17 129.37 120.27 118.59

Urals — Russia 73.90 69.25 73.78 79.52 90.24 89.02 89.22 91.14   98.95 105.75 119.11 127.73 130.06 137.90 134.84 132.26 123.20 121.44

WTI — North America 73.98 72.37 79.69 85.87 94.91 91.69 92.87 95.32 105.41 112.64 125.66 133.93 133.82 143.04 139.78 135.30 125.88 124.58
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ing of the Economic Commission Board). As of June 16, 2005 (ie 3W June), the OPEC Reference Basket has been calculated according to the new 
methodology as agreed by the 136th (Extraordinary) Meeting of the Conference.

Graph 1: Evolution of the OPEC Reference Basket crudes, May to July 2008  $/b

Graph 2: Evolution of spot prices for selected non-OPEC crudes, May to July 2008 $/b
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naphtha
regular 

gasoline 
unleaded

premium 
gasoline 
50ppm

diesel
ultra light jet kero fuel oil

1%S
fuel oil
3.5%S

2007 July 89.84 84.15 96.78 89.12 90.01 52.66 54.01

August 84.70 78.85 90.16 86.40 87.03 54.39 52.23

September 91.24 84.36 94.47 94.83 93.42 54.49 55.65

October 97.94 86.55 97.25 99.44 100.40 64.34 62.26

November 108.46 97.79 109.03 118.34 115.45 72.16 70.61

December 110.06 94.04 105.68 109.94 111.11 75.17 66.06

2008 January 108.66 93.74 95.82 108.70 109.32 74.81 65.73

February 109.36 98.52 100.30 115.98 116.97 73.26 64.89

March 113.53 104.51 108.91 133.01 134.00 77.69 70.28

April 118.58 114.11 127.26 142.66 145.05 85.16 73.57

May 129.70 125.40 140.04 163.07 163.93 90.32 80.30

June 143.54 134.53 150.09 166.80 166.50 101.66 89.47

July 142.28 130.36 145.48 165.10 169.44 114.61 100.80

naphtha

premium 
gasoline
50ppm

diesel 
ultra light

fuel oil
1%S

fuel oil
3.5%S

2007 July 75.51 96.51 89.63 58.29 53.68

August 71.54 89.06 87.56 55.92 52.70

September 77.52 93.63 95.31 58.59 56.10

October 82.97 96.73 99.29 64.04 62.37

November 90.71 109.76 117.22 74.37 70.01

December 92.01 106.35 111.52 73.12 65.28

2008 January 91.81 107.01 109.47 73.04 63.97

February 92.56 110.83 117.20 72.13 64.09

March 95.98 117.31 134.27 77.08 70.84

April 99.53 127.26 142.80 83.24 72.73

May 108.72 141.69 162.71 91.49 80.43

June 119.81 151.71 167.17 101.76 89.64

July 119.76 146.11 166.44 111.35 100.95

regular 
gasoline 

unleaded 87 gasoil jet kero
fuel oil
0.3%S

fuel oil
2.2%S

2007 July 91.00 89.34 91.03 65.76 57.33

August 83.95 86.19 88.42 65.49 56.16

September 87.97 95.23 97.29 67.22 58.08

October 91.05 99.82 100.20 75.24 64.66

November 102.14 113.00 113.45 82.05 72.30

December 97.92 109.23 111.68 88.12 70.22

2008 January 98.88 107.35 111.81 89.99 69.75

February 101.85 113.77 115.85 85.22 68.18

March 106.38 132.13 136.96 91.08 72.57

April 116.59 140.12 147.84 95.95 77.62

May 131.22 157.82 157.99 103.38 84.76

June 139.12 161.37 164.26 123.89 94.48

July 133.75 158.93 165.57 129.03 106.40

Source: Platts. Prices are average of available days.

Table and Graph 5: US East Coast market — spot cargoes, New York  $/b, duties and fees included

Table and Graph 3: North European market — spot barges, fob Rotterdam $/b

Table and Graph 4: South European market — spot cargoes, fob Italy  $/b
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Note: Prices of premium gasoline and diesel from January 1, 2008, are with 10 ppm sulphur content.
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naphtha gasoil jet kero
fuel oil

2%S
fuel oil
2.8%S

2007 July 77.87 86.29 90.57 53.33 53.28

August 74.95 83.03 88.49 52.16 52.11

September 84.08 91.46 96.31 54.06 54.03

October 85.92 95.79 100.35 60.66 68.09

November 95.46 108.38 112.97 68.30 68.09

December 106.60 106.60 110.05 65.77 65.05

2008 January 94.38 110.58 110.12 65.23 65.00

February 94.51 115.08 115.52 63.63 63.88

March 104.32 128.77 131.98 68.09 68.51

April 110.69 135.42 141.20 73.12 72.57

May 126.77 154.44 156.32 79.31 79.60

June 134.09 164.35 162.69 83.45 83.12

July 130.10 162.05 164.78 95.24 94.52

naphtha

premium 
gasoline 
unl 95

premium 
gasoline 
unl 92

diesel
ultra light jet kero

fuel oil
180 Cst

fuel oil
380 Cst

2007 July 75.10 85.35 84.36 89.57 87.16 57.53 57.39

August 71.34 77.15 76.05 86.33 84.28 56.34 55.71

September 75.28 82.51 81.35 93.78 90.44 58.90 58.15

October 81.18 88.71 87.46 98.11 112.77 65.70 65.67

November 91.38 100.29 98.94 112.26 112.77 74.21 73.95

December 92.24 98.38 97.09 111.33 108.31 70.37 70.89

2008 January 93.12 100.49 99.56 108.94 106.17 70.04 70.56

February 94.99 104.97 104.04 114.97 111.03 70.00 70.26

March 97.54 109.66 109.12 130.49 125.31 74.57 73.86

April 102.53 117.98 117.02 143.38 138.44 80.98 78.14

May 113.63 131.07 130.01 161.86 159.47 91.15 87.62

June 125.18 140.23 138.72 170.00 164.76 96.23 94.58

July 125.41 135.19 134.60 168.64 167.21 109.53 108.05

naphtha gasoil jet kero
fuel oil
180 Cst

2007 July 78.36 82.85 84.43 53.85

August 73.90 79.95 81.40 52.78

September 79.57 88.02 87.89 55.48

October 85.38 92.62 94.29 62.64

November 94.50 104.39 110.34 70.75

December 95.88 102.07 104.89 65.52

2008 January 94.67 102.23 102.90 66.01
February 95.28 108.33 108.39 66.45

March 98.90 123.32 122.63 70.53

April 103.27 135.60 135.98 76.18

May 112.91 155.54 156.68 85.00

June 124.91 161.68 160.38 89.79

July 123.82 161.39 162.92 101.29

Source: Platts. Prices are average of available days.

Table and Graph 6: Caribbean market — spot cargoes, fob $/b

Table and Graph 7: Singapore market — spot cargoes, fob $/b

Table and Graph 8: Middle East Gulf market — spot cargoes, fob $/b
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rd Forthcoming events

CERI Canadian decentralized energy conference, September  
15–16, 2008, Calgary, AB, Canada. Details: Canadian Energy Research Institute 
(CERI), #150, 3512–33 Street NW, Calgary T2L 2A6, Canada. Tel: +1 403 282 1231; 
fax: +1 403 284 4181; e-mail: sjohnsgaard@ceri.ca; website: www.ceri.ca.

LNG: understanding the strategic, commercial and legal fundamentals, 
September 15–19, 2008, Port of Spain, Trinidad. Details: CWC Associates 
Ltd, Regent House, Oyster Wharf, 16–18 Lombard Road, London SW11 3RF, UK. 
Tel: +44 207 978 000; fax: +44 207 978 0099; e-mail: sshelton@thecwcgroup.
com; website: www.thecwcgroup.com.

Building a safer future: health, safety and environment for oil and gas, 
September 16–17, 2008, Houston, TX, USA. Details: Jacob Fleming Group, 
Rossellon 174–176 Ent. 1a 080 36, Barcelona, Spain. Tel: +34 934 524 27; fax: 
+34 934 510 532; e-mail: karina.gusalova@jacobfleming.com; website: www.
jacobfleming.com.

Contract risk management, September 16–17, 2008, Brussels, Belgium. 
Details: Jacob Fleming Group, Rossellon 174–176 Ent. 1a 080 36, Barcelona, 
Spain. Tel: +34 934 524 27; fax: +34 934 510 532; e-mail: karina.gusalova@
jacobfleming.com; website: www.jacobfleming.com.

Floating production storage and offshore, September 16–18, 2008, 
Paris, France. Details: IBC Global Conferences, The Bookings Department, 
Informa UK Ltd, PO Box 406, West Byfleet KT14 6WL, UK. Tel: +44 207 017 
55 18; fax: +44 207 017 47 15; e-mail: energycustserv@informa.com; website: 
www.ibcenergy.com.

Introduction to the upstream petroleum industry, September 18–19, 2008, 
Calgary, AB, Canada. Details: Canadian Energy Research Institute (CERI), #150, 
3512–33 Street NW, Calgary T2L 2A6, Canada. Tel: +1 403 282 1231; fax: +1 403 
284 4181; e-mail: sjohnsgaard@ceri.ca; website: www.ceri.ca.

2nd annual global procurement forum 2008: proven strategies and effec-
tive opportunities for the oil and gas industry, September 22–23, 2008, 
London, UK. Details: Marcus Evans Conferences, 11 Connaught Place, London 
W2 2ET, UK. Tel: +44 203 002 3002; fax: +44 203 002 3003; e-mail: flamin-
iag@marcusevansuk.com; website: www.marcusevans.com.

3rd Russia and CIS refining and petrochemicals equipment conference, 
September 22–23, 2008, Moscow, Russia. Details: EPC Conferences, 44 
Oxford Drive, Bermondsey Street, London SE1 2FB, UK. Tel: +44 207 357 8394; 
fax: +44 207 357 8395; email: Conferences@EuroPetro.com; website: www.
europetro.com.

LNG fundamentals, September 22–24, 2008, Kuala Lumpur, Malaysia. 
Details: IQPC Ltd, Anchor House, 15–19 Britten Street, London SW3 3QL, UK. 
Tel +44 207 368 9300; fax: + 44 207 368 9301; e-mail: enquire@iqpc.co.uk; 
website: www.iqpc.co.uk.

Biomass World 2008, September 23–24, 2008, Beijing, PR China. Details: 
Centre for Management Technology (CMT), 80 Marine Parade Road #13–02, 
Parkway Parade 449269 Singapore. Tel: +65 6345 7322 / 6346 9132; fax: +65 
6345 5928; e-mail: cynthia@cmtsp.com.sg; website: www.cmtevents.com.

Floating LNG, September 23–24, 2008, London, UK. Details: IBC Global 
Conferences, The Bookings Department, Informa UK Ltd, PO Box 406, West 
Byfleet KT14 6WL UK. Tel: +44 207 017 55 18; fax: +44 207 017 47 15; e-mail: 
energycustserv@informa.com; website: www.ibcenergy.com.

8th Russia and CIS refining technology conference, September 24–25, 
2008, Moscow, Russia. Details: EPC Conferences, 44 Oxford Drive, Bermondsey 
Street, London SE1 2FB, UK. Tel: +44 207 357 8394; fax: +44 207 357 8395; 
email: Conferences@EuroPetro.com; website: www.europetro.com.

Production sharing contracts and international petroleum fiscal systems, 
September 24–26, 2008, Houston, TX, USA. Details: Conference Connection 
Administrators Pte Ltd, 105 Cecil Street #07–02 The Octagon, 069534 Singapore. 
Tel: +65 6222 0230; fax: +65 6222 0121; e-mail: info@cconnection.org; web-
site: www.cconnection.org.

2nd annual european refining markets, September 28–29, 2008, Brussels, 
Belgium. Details: Platts, 20 Canada Square, Canary Wharf, London E14 5LH, UK. 
Tel: +44 207 1766142; fax: +44 207 176 8512; e-mail: cynthia_rugg@platts.com; 
website: www.events.platts.com.

Natural gas market fundamentals, September 29–30, 2008, Calgary, AB, 
Canada. Details: Canadian Energy Research Institute (CERI), #150, 3512–33 
Street NW, Calgary T2L 2A6, Canada. Tel: +1 403 282 1231; fax: +1 403 284 
4181; e-mail: sjohnsgaard@ceri.ca; website: www.ceri.ca.

ERTC petrochemical conference, September 29–October 1, 2008, London, 
UK. Details: Global Technology Forum, Highview House, Tattenham Crescent, 
Epsom Downs, Surrey KT18 5QJ, UK. Tel: +44 1737 365100; fax: +44 1737 
365101; e-mail: events@gtforum.com; website: www.gtforum.com.

5th African independents forum, October 6, 2008, Cape Town, South Africa. 
Details: Global Pacific Partners, Suite 7, 4 Montpelier Street, Knightsbridge, 
London SW7 1EE, UK. Tel: +44 207 589 7804; fax: +44 207 589 7814; e-mail: 
babette@glopac.com; website: www.petro21.com.

PetroAfrocanus dinner in Africa, October 6, 2008, Cape Town, South  
Africa. Details: Global Pacific Partners, Suite 7, 4 Montpelier Street, Knightsbridge, 
London SW7 1EE, UK. Tel: +44 207 589 7804; fax: +44 207 589 7814; e-mail: 
babette@glopac.com; website: www.petro21.com.

10th Scramble for Africa, October 7, 2008, Cape Town, South Africa. Details: 
Global Pacific Partners, Suite 7, 4 Montpelier Street, Knightsbridge, London SW7 
1EE, UK. Tel: +44 207 589 7804; fax: +44 207 589 7814; e-mail: babette@
glopac.com; website: www.petro21.com.

16th Kazakhstan internatinal oil and gas exhibition and conference, October 
7–10 , 2008, Almaty, Kazakhstan. Details: ITE Group Plc, Oil and Gas Division, 
105 Salusbury Road, London NW6 6RG, UK. Tel: +44 207 596 5233; fax: +44 
207 596 5106; e-mail: oilgas@ite-exhibitions.com; website: ite-exhibitions.com.

15th Africa upstream, October 8–10, 2008, Cape Town, South Africa. Details: 
Global Pacific Partners, Suite 7, 4 Montpelier Street, Knightsbridge, London SW7 
1EE, UK. Tel: +44 207 589 7804; fax: +44 207 589 7814; e-mail: babette@
glopac.com; website: www.petro21.com.

SPE Eastern regional/AAPG eastern section joint meeting, October 11–15, 
2008, Pittsburgh, USA. Details: Society of Petroleum Engineers, PO Box 833836, 
Richardson, TX 75083-3836, USA. Tel: +1 972 952 393;

Energy markets and energy derivatives, October 13–15, 2008, London, 
UK. Details: International Faculty of Finance, 8th Floor, 29 Bressenden Place, 
London SW1E 5DR, UK. Tel: +44 207 017 7190; fax: +44 207 017 7802; e-mail: 
enquiries@iirltd.co.uk; website: www.iff-training.com.
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Vacancy announcements
Head, Energy Studies Department

Application deadline: October 3, 2008

Responsibilities:
Within the Research Division, the Energy Studies Department is responsible for monitoring, analyzing and forecasting world energy developments 
in the medium and long term. It provides studies and reports on energy issues, monitors developments, energy demand and production-related 
technology, and assesses implications for OPEC. It facilitates and supports planning and implementation of collaborative energy-related R&D pro-
grams of OPEC Member Countries, as well as identifies prospects for OPEC participation in major international R&D activities. It provides effective 
tools for and carries out model-based studies for analyses and projections of medium and long-term energy supply/demand and downstream 
simulation, and elaborates OPEC’s Long-Term Strategy. It monitors, analyzes and reports on relevant national or regional policies, such as fiscal, 
energy, trade and environmental, and assesses their impact on energy markets. 

Qualifications:
University degree in Economics and/or Engineering.
A minimum of 12 years (ten years in case of a PhD degree) of applied experience, four of which with managerial experience, preferably at large 
national, regional/international institutions.
Training/specialization in energy studies and international energy-related matters.
Team building problem and solving skills, project management skills and presentation skills.

Status and benefits:
Members of the Secretariat are international employees whose responsibilities are not national but exclusively international. In carrying out their 
functions they have to demonstrate the personal qualities expected of international employees such as integrity, independence and impartiality. 
The post is graded at P-2 level, under the Director of Research Division. The compensation package, including expatriate benefits, is commensu-
rate with the level of the post.

Petroleum Analyst
Application deadline: October 13, 2008

Job dimensions:
The Petroleum Analyst studies and analyzes developments in world petroleum markets, in 
particular short-term market impact of energy policies on oil supply/demand in major con-
suming and producing countries. He/she analyzes the effect of relative price developments 
and policies on inter-fuel substitution in the short-term. In addition, he/she monitors short-
term energy supply/demand by fuel type and by sector in developed and emerging econo-
mies. Furthermore, he/she monitors developments in natural gas markets and their short-term 
impact on oil markets and drafts reports on these issues on a regular basis.

Required competencies and qualifications:
University degree in Economics, Energy Economics, International Relations, Energy Policy or 
Political Science (advanced degree preferred).
A minimum of eight years (six years in case of an advanced degree) of applied experience in the 
national government and in international assignments.
Training/specialization in Energy Economics and Energy Policy Analysis.
Analytical, communication and presentation skills. 

Status and benefits:
Members of the Secretariat are international employees whose responsibilities are not national 
but exclusively international. In carrying out their functions, they have to demonstrate the 
personal qualities expected of international employees such as integrity, independence and 
impartiality.
The post is graded at P-5 (E) level, under the Head of Petroleum Studies Department. 

Applications:
For both above positions, applicants must be nationals of Member Countries of OPEC and 
should not be above 58 years of age. OPEC has a policy of non-discrimination which encour-
ages qualified women to apply. Applicants are requested to fill in a résumé and an applica-
tion form which can be received from their country’s Governor for OPEC (see www.opec.org/
home/vacancies/index.htm).

Secretary
Deadline: September 14, 2008

Responsibilities:
Provide support to and make arrangements 
for the Department in all secretarial areas, 
such as correspondence; preparations 
for meetings; servicing them by produc-
ing minutes/summaries of proceedings 
or decisions taken; and relevant follow-
up. Travel on missions; keeping track of 
appointments.

Requirements:
Secondary School certificate plus secretar-
ial course certificate and nine years’ work 
experience (preferably in a higher-level sec-
retarial position in an international organi-
zation). MS Office package. Proficiency in 
written and spoken English is a prerequisite; 
knowledge of German and/or Arabic is an 
asset. High degree of diplomacy and tact, as 
well as discretion is self-understood.

Applicants should send their curriculum 
vitae (including current salary, recent pho-
tograph and references) to: 

OPEC, Administration & HR Department, 
Obere Donaustrasse 93, A-1020 Vienna, 
Austria. E-mail: recruitment@opec.org 
Please make specific reference to job 
code: LSG.
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is published ten times/year and a subscription costs $70. Subscription commences with the current issue (unless otherwise requested) after receipt of 

payment.

 I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC Monthly Oil Market Report
Published monthly, this source of key information about OPEC Member Country output also contains the Secretariat’s analyses of oil and product 

price movements, futures markets, the energy supply/demand balance, stock movements and global economic trends. $525 for an annual subscription 

of 12 issues.

 I wish to subscribe to the MOMR for a one-year period   Please send me a sample copy

OPEC Annual Statistical Bulletin 2007
This 144-page book, including colour graphs and tables, comes with a CD-ROM featuring all the data in the book and more (for Microsoft Windows only). 

The book with CD-ROM package costs $85.

 Please send me ................. copies of the OPEC Annual Statistical Bulletin 2007 (book plus CD-ROM) 

OPEC Energy Review
contains research papers by international experts on energy, the oil market, economic development and the environment. 

Available quarterly only from the commercial publisher. 

For details contact: Blackwell Publishing Ltd, 9600 Garsington Road, Oxford OX4 2DQ, UK. Tel: +44 (0)1865 776868; fax: +44 (0)1865 714591; 

e-mail: jnlinfo@blackwellpublishers.co.uk; www.blackwellpublishing.com. Subscription rates for 2007: UK/Europe: individual €143, institutional £350; 

The Americas: individual $159, institutional $589; Rest of world: individual £95, institutional £350.

Shipping address (please print in block letters): Invoicing address (if different from shipping address):

Name: Name:
Address: Address:

How to pay:
Invoice me  Credit card  (Visa, Eurocard/MasterCard and Diners Club)
Credit card company: Credit card no:     Expiry date:

Holder: Signature:

Please mail this form to:   
PR & Information Department  or telefax to:
OPEC Secretariat  PR & Information Department
Obere Donaustrasse 93, A-1020 Vienna, Austria  +43 1 214 98 27

All prices include airmail delivery. Windows™ is a trademark of the Microsoft Corporation



To order, please fill in the form

OPEC Bulletin
Annual subscription $70

Annual Report 2007
Free of charge

World Oil Outlook 2008
Free of charge

(published quarterly) annual sub-
scription rates for 2008:
UK/Europe:
 individual €143
 institutional £350
The Americas:
 individual $159
 institutional $589
Rest of world:
 individual £95
 institutional £350
Orders and enquiries: 
Blackwell Publishing Journals, 
9600 Garsington Road, 
Oxford OX4 2DQ, UK.
Tel: +44 (0)1865 776868
Fax: +44 (0)1865 714591
E-mail: jnlinfo@
 blackwellpublishers.co.uk
www.blackwellpublishing.com

144-page book with CD
Single issue $85
The CD (for Microsoft
Windows only) contains all 
the data in the book and 
much more.
•	Easy	to	install	and	display
•	Easy	to	manipulate	and	

query
•	Easy	to	export	to	spread-

sheets such as Excel

•	Crude	oil	and	product	
prices analysis 

•	Member	Country	output	
figures 

•	Stocks	and	supply/ 
demand analysis

Annual subscription $525 
(12 issues)

OPEC offers a range of publications that reflect its activities. Single copies and subscriptions can be obtained by contacting 
this Department, which regular readers should also notify in the event of a change of address:

PR & Information Department, OPEC Secretariat
Obere Donaustrasse 93, A-1020 Vienna, Austria

Tel: +43 1 211 12-0; fax: +43 1 214 98 27; e-mail: prid@opec.org
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